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COMMUNICATION to The Even- 
ing Post, New York, contains the 
allegation that 
The insurance companies make no difference 
in rate between the man who is careful and 
the careless one. An owner who keeps his 
basement clean of rubbish, uses only metal ash 
cans, and is careful about his gas jets and 
matches, is charged the same rate for insur- 
ance as one who is utterly careless about these 
things, 


The writer predicted that if lower 
rates were made for the careful people, 
substantial improvement would result. 
However, he appears to be ignorant of 
the fact that the fire insurance companies 
have for many years been making due 
allowances for improvements in risks of 
the character indicated—that is, in mer- 
cantile and manufacturing properties. 
Possibly he is writing from the viewpoint 
of the occupant of a private residence, in 
which event there may be some justifica- 
ion for his complaint. Nevertheless, the 
average residence premium is so small 
that it would not warrant the expense of 
Mspections of private houses, to satisfy 
the companies that fire preventive meas- 
ures were not only adopted but main- 
lained in operation; so that there is ap- 
parently no practical method of making 
‘lose analyses and discrimination be- 
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tween residence properties. If an extra 
premium or fee was charged the prop- 
erty-owner for inspection of his prem- 
ises, it would probably offset any saving 
due to better than average protection; 
and few would be willing to incur addi- 
tional trouble, even to reduce the fire 
danger, if there was no direct financial 
saving. Unquestionably, some method 
ought to be devised for inducing better 
safeguarding of the homes of the people, 
but it is difficult, if not impossible, to 
work out a feasible plan to accomplish 
this result, except by the enactment and 
enforcement of appropriate laws. 


LOODS have frequently in the past 
proved financially costly to the fire 
insurance companies, which latter are 
interested directly, as well as indirectly, 
in the minimization of the flood hazard. 
Fire peril arises in various ways out of 
flood conditions; and the experiences 
of the last few years, in Ohio cities and 
elsewhere, are probably fresh in the 
minds of fire underwriters. Any move- 
ment which has for its purpose the 
diminution of the flood menace should 
have the sympathy of fire insurance 
men, not only because of their direct 
interest in the matter, but, more broad- 
ly, as public-spirited citizens. A meas- 
ure is pending in Congress the pur- 
pose of which is to bring about the 
regulation of rivers and the prevention 
of floods by controlling the head waters 
of our larger streams. It is to be 
hoped that some action will be taken 
which will produce this much-to-be-de- 
sired result. Meanwhile, the question 
of inaugurating some plan of flood in- 
surance is still open—the only insur- 
ance of this character of which we 
know being a single policy written by 
Lloyds (London) Underwriters in fa- 
vor of a business house in one of the 
Western cities, the rate being one per 
cent. Se 


ysis RATIO of fifty-eight per 
cent of premiums, which was ex- 
perienced by the stock companies oper- 
ating in Kentucky in 1913, shows that 
there was no profit derived from the busi- 
ness in that State last year, so that there 
was no net income therefrom to help off- 
set the heavy losses in the State in pre- 
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vious years. This is an additional evi- 
dence that the companies are thoroughly 
justified in taking the stand which they 
have as to the discontinuance of business 
in Kentucky. The fire insurance com- 
panies are not philanthropic institutions, 
and cannot reasonably be expected to 
carry the insurance for a large State 
without hope of deriving profit there- 
from. Nevertheless, they, as well as the 
property-owners in the State, would be 
glad to effect some change in conditions 
in Kentucky which would warrant the re- 
sumption of business in that Common- 
wealth. It is hoped that some course will 
soon be suggested and adopted which will 
bring about this desirable result. 


A GRATIFYING decline in the 

property loss by fire in the United 
States and Canada, in May last, is noted 
when the amount of losses, $15,507,800 
(as computed by The Journal of Com- 
merce), is compared with the preceding 
months of this year, as well as in com- 
parison with the same month in 1913 and 
in 1912. The decrease from the May, 
1913, loss is about $1,700,000, while from 
that in May, 1912, it is $5,500,000; and 
the May loss is about $2,000,000 less than 
the lowest prior monthly loss this year. 
Can it be that the fire preventive meas- 
ures which have been increasingly in 
vogue have really begun to have a notice- 
able effect ? 


S usual at this time of the year, the 
National Fire Protection Associa- 
tion is taking steps to avoid the payment 
by this country of a toll of life and prop- 
erty which has for so many years been 
exacted by “the murderous Fourth.” 
The Association has prepared educative 
literature well designed to graphically 
and succinctly portray the dangers inci- 
dent to the old-time methods of cele- 
brating the glorious Fourth, together 
with the advantages to be derived from a 
sane celebration of the day. The great 
decline in accidents, from 466 fatal and 
3983 non-fatal ones in 1903, to 32 fatali- 
ties with 1131 non-fatal injuries in 1913, 
has been well worth working for. We 
trust that this good work may grow more 
effective from year to year. 
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TEN YEARS’ GROWTH AND WASTE 
HE record of twenty-nine life insur- 
ance companies for the ten years 

past does not show up very favorably on 
the whole, so far as the retention of busi- 
ness written is concerned. This is due 
mainly to the fact that a large volume of 
business went off the books of several 
New York companies during the years 
following the life insurance investigation 
in that State. The table printed else- 
where, dealing with the issues and ter- 
minations of twenty-nine of the older life 
insurance companies of the country, 
shows that organizations of other States 
made much larger proportionate gains in 
the decade ending with 1913 than did 
New York companies. In the ten years 
just closed the eight New York com- 
panies listed in the table reported $5,051,- 
894,295 new business issued and paid 
for, and made a net gain in insurance in 
force of $820,971,274, equal to but 16.25 
per cent of the new issues. On the other 
hand, the twenty-one companies of other 
States reported $5,869,079,649 new is- 
sues and a gain of $2,766,028,305 in in- 
surance in force, or 47.13 per cént of the 
new issues. In the same period the New 
York companies’ gain in anfount in force 
was only 16.66 per cent of the amount 
on the books at the beginning of the 
period, while companies of other States 
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show the large gain of 86.26 per cent. 

During the latter half of the decade 
under consideration, however, there has 
been a marked improvement in the per- 
sistency of the business written, and it 
is probable that the figures appearing in 
the table have now touched the lowest 
mark. A large volume of deferred divi- 
dend business has matured in recent 
years, the bulk of which has been surren- 
dered for the cash values, and there is 
still considerable of this business yet to 
mature. 

The table indicates that the termina- 
tions by lapse in the ten years equal 27.74 
per cent of the new issues, 18.35 per cent 
went off the books by surrender, 32.85 
per cent was retained, leaving 21.06 per 
cent to be accounted for through natural 
terminations, including death, maturity 
and expiry. 

The relative growth of the companies 
is shown in the column of percentage of 
gains to new issues, from which it ap- 
pears that seven organizations retained 
amounts equal to more than fifty per cent 
of their new issues, while six others show 
better than forty per ceut. In percentage 
of increase in insurance in force for the 
decade the table shows that six organiza- 
tions more than doubled their business, 
and ten others made a gain of fifty per 
cent or more. 
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PHILADELPHIA LETTER 





Tremendous Fire Waste of This Coup. 
try Food for Thought 





FIRE PREVENTION ACTIVITY A REMEpy 





Quaker City’s Fighting Equipment Adequate 4. 
cording to the Schedule of Chief Engineer 
Murphy of the Bureau of Fire 


Two tables recently published by THE Spy. 
TATOR surely deserve the most serious op. 
sideration of underwriters, students of politica) 
economy and good citizens generally: first, that 
published in the May 21 number, under the Cap- 
tion ‘“‘Where Fire Insurance Dividends Com 
From,” and the other, that published in the 
June 4 number, under the caption ‘“Underwrit. 
ing and Investment Profits and Losses.”’ A most 
important service can be rendered to the con- 
servation of our National resources by the wide 
publication of a summary of these two tables, 
It is certain that the conditions therein get 
forth cannot possibly continue to 
definitely. 

For this country to go on, year after year, 
burning up over two hundred million dollars a 
year, at least half of it generally conceded to be 
preventable waste, is a great reflection on the 
general intelligence and thrift of the American 
people. 

The general manager of a large foreign com- 
pany is quoted in Everybody’s Magazine as say- 
ing to a group of insurance experts in Glasgow: 


exist in- 


Were there no fires there would be no insur- 
ance business, and, on the other hand, the 
greater the fire damage the greater the “turn- 
over” out of which insurance companies make 
profit. Speaking to-night as manager of a fire 
insurance company, I say we cannot make 
profits for our shareholders without fires, and, 
further, that within certain well-defined limits 
we welcome fires. 






































TEN YEARS’ GROWTH AND WASTE (1904-1918). 
(Copyright, 1914, by The Spectator Company, New York,) 
| 
' Amount Per Cent | Per Cent 
New Business Paid on of Lapses | Gain in Per Cent | of Increase 
NAME OF COMPANY. Issued Lapsed Surrendered Paid for Each and Sur- | Insurance of Gain in Ingur- 
and Insurance. Insurance. Surrenders. $1000 of rendersto | in to New ance in 
Paid for. Surren- New | Force. Issues. Force 
ders Issues. | (1904-1913). 
a $ $ 8 $ % | $ % % 
#Etna Life, Hartford............ 347,568,570 83,009,428 53,380,252 15,453,126 289.49 39.24 | 132,232,344 38.04 59.22 
Berkshire, Pittsfield, Mass....... 50,439,249 9,145,525 15,090,259 4,709,762 312.11 48.05 | 13,437,566 26.64 20.47 
Connecticut General, Hartford... 84,525,323 18,859,147 5,949,519 1,337,753 224.85 29.35 51,366,535 60.77 223 . 67 
Connecticut Mutual, Hartford... 156,369,483 23,301,957 24,899,105 8,892,440 357.14 30.83 51,800,174 32.49 31.0 
Equitable, New York........... 1,264,177,735 394,922,630 423,861,463 122,390,286 288 .75 64.77 | 61,174,833 4.84 4.34 
Equitable, Des Moines, Ia....... 84,209,941 18,034,816 3,323,136 1,300,344 391.30 25.36 56,219,064 66.76 265.84 
Fidelity Mutual, Philadelphia... . 168,815,317 92,339,057 19,900,819 4,137,110 207 .88 66.49 33,209,838 19.67 33.10 
Germania Life, New York....... 147,834,320 42,621,026 20,071,142 6,520,832 324.91 42.41 48,159,436 32.58 49.08 
Home Life, New York.......... 123,624,519 38,361,469 20,596,395 4,906,331 238 . 22 47 .69 | 46,949,528 37.98 67 . 64 
Manhattan Life, New York...... 75,982,726 40,577,834 16,294,542 4,957,415 304.23 74.85 | 4,289,590 Loss | Loss 
Massachusetts Mut., Springfield..| 292,219,205 48,730,497 41,167,400 8,607,464 209 .09 30.76 | 158,909,680 54.38 | 93.66 
Michigan Mutual, Detroit....... 69,535,875 35,351,961 11,376,406 2,253,834 198.11 67.20 9,531,261 13.71 22.27 
Mutual Benefit, Newark........ 614,296,115 50,247,506 86,050,734 24,025,440 279.20 22.19 339,413,807 55.25 101.72 
Mutual Life, New York......... 1,333,027,163 443,567,260 360,366,492 96,255,401 267.10 60.23 | 153,237,397 11.42 10.60 
National Life, Montpelier....... 196,320,151 50,366,296 34,388,332 9,147,560 266.01 43.17 62,661,275 31.92 49.85 
New England, Boston........... 241,273,825 39,223,646 24,496,986 7,587,474 309.73 26.41 129,070,309 53.49 88.78 
New York Life, New York...... 1,995,384,223 771,505,352 373,344,724 118,803,088 318.21 57.38 527,886,313 26.46 30.25 
Northwestern Mut., Milwaukee. .| 1,140,684,408 156,421,429 177,152,230 68,366,144 385 .92 29.24 641,532,841 56.24 96.78 
Pacific Mutual, Los Angeles... .. 220,371,363 33,035,090 16,445,101 4,017,670 244.31 22.45 96,366,783 43.73 197.99 
Penn Mutual, Philadelphia....... 681,548,885 175,698,702 89,039,253 19,727,569 221.51 38.84 285,342,472 41.87 92.41 
Pheenix Mutual, Hartford....... 166,792,098 42,167,612 18,758,425 5,430,274 289.49 36.53 79,653,452 47.76 103.90 
Provident L. and T., Philadelphia 292,564,820 61,100,232 35,994,521 8,658,160 240.54 33.19 142,554,690 48.73 89.35 
Security Mutual, Binghamton.... 87,642,531 67,982,854 7,198,647 2,565,554 356 .39 86.92 5,657,465 6.45 13.35 
State Life, Indianapolis......... 158,277,521 59,124,544 22,196,266 2,376,585 107 .07 51.38 45,471,879 28.73 91.47 
State Mutual, Worcester........ 152,267,780 27,933,918 19,944,890 _ 8,394,423 320.60 31.44 68,024,751 44.67 67.42 
Travelers, Hartford............. 322,651,540 64,997,993 34,849,426 5,476,083 157.14 30.95 183,243,972 56.79 138.02 
Union Central, Cincinnati....... 366,249,895 94,534,372 30,888,319 10,263,445 332.28 34.25 178,311,846 48 .69 90.50 
Union Mutual, Portland......... 62,100,385 24,723,664 9,160,569 3,633,321 396.62 54.56 7,673,758 12.36 13.37 
United States, New York........ 24,221,078 21,671,183 8,002,595 3,799,254 474.75 122.51 —17,804,098 Loss = 
Aggregates (29 companies)... .| 10,920,975,944 | 3,029,557,008 | 2,004,187,948 585,994,141 292.38 46.09 3,586,999,581 32.85 44.11 
he 
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There seem to be not a few managers of 
American companies who frankly hold the same 
opinion about their business. They instruct 
their agents to take risks as presented on the 
schedules they prepare and they will chance 
the results within the limit of the amount they 
fix, It is conceded that the fire insurance busi- 
ness is in the hands of very able men, and the 
officers of the companies are, for the most part, 
well-paid men, The business is very interest- 
ing, bringing these men in contact with all 
sorts of values, all classes and conditions of 
people. They are a brave and optimistic group 
of men, and it would seem from the standpoint 
of the stockholders that they have almost 
hypnotic power over capitalists, or they would 
not be able to keep in the business so much 
money exposed to such extraordinary risks. 
Here is a “‘turn-over’’ of over three billion dol- 
lars of the income of one hundred leading com- 
panies during the past sixteen years, with an 
actual underwriting loss of twenty millions— 
no profit whatever. 


PATIENCE OF STOCKHOLDERS 


Perhaps the patience of these stockholders is 
illustrated in the case of a well-known Phila- 
delphia business man, who for twenty years 
handled large blocks of fire insurance stocks in 
companies with whose officers he was ac- 
quainted and in whose management he had 
great confidence. This gentleman states that 
he began putting money into fire insurance 
stocks on the theory advanced to him by an 
English authority, that he would have the right 
to expect dividends equal to the interest on the 
company’s investments, that the capital itself 
was simply invested and used as a guarantee 
of the strength of the contracts, and in itself 
exposed very little to any loss. He commenced to 
look for dividends on the stock at least equal to 
a fair rate of interest on the capital and sur- 
plus of the companies in which he was inter- 
ested and, in some cases, for a time, got ap- 
proximately such a result; but in other cases 
he was led by sanguine officers to be satisfied 
with smaller returns, who promised him better 
things later, as business was expanding and the 
popularity of the company was _ increasing. 
After about twenty years of such experience 
this gentleman concluded that as compared with 
the results of banking and trust companies” 
stocks and the better class of industrial stocks 
there was nothing attractive in fire insurance 
stock, and he quit, with the result that his in- 
vestments in fire insurance stock had not net- 
ted him three per cent; and it is very certain 
that the most enthusiastic promoter could not 
induce this gentleman to invest one thousand 
dollars in any fire insurance company to-day. 
This gentleman quotes one of his experiences 
with the stock of a company which had been 
doing a very moderate business and paying 
steadily quite handsome dividends for many 
years. The management changed, and the new 
Set of officers started out to show how slow their 
predecessors had been. They created a good 
deal of enthusiasm in the new board of directors 
by a rapid expansion in the volume of business, 
with the resultant increase of their reinsurance 
fund and reduction of a large surplus with 
which they started. The outlook was very rosy 
for a few years, when the surplus so nearly 
disappeared as to require reinsurance of a con- 
siderable part of the business, in order to make 
4 creditable statement at the end of the year; 
Meantime the dividends had been cut in half 
and have not increased since then. 

The tables above referred to constitute a con- 
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servative statement of past results, for they 
take no account of the hundreds of companies 
which have been forced to retire from the field 
altogether with heavy losses for their stock- 
holders. The 167 companies listed in a recent 
chart as having retired from business since 
1906 constitute but a short chapter in the long, 
voluminous history of fire insurance failures in 
the United States, and it would seem that the 
time has come for al] interests to unite in an 
effort to reduce the fire loss, inasmuch as it 
has been proved conclusively that the com- 
panies cannot collect premiums high enough to 
make a reasonable profit if the losses are going 
to continue above two hundred millions a year. 
The recent action of the Superintendent of the 
Insurance Department of Illinois in attempt- 
ing to force a reduction of premiums in that 
State is but one illustration of a widespread 
feeling of antagonism towards fire insurance 
companies in spite of the fact that they have 
been doing business practically without profit. 


FIRE PREVENTION MOVEMENT THE 
REMEDY 


Fortunately there is arising a strong senti- 
ment in different parts of the country in favor 
of co-operation of all interests in reducing this 
fire waste, and Philadelphia is thoroughly 
aroused to its importance. For the first time in 
the history of our city, all executive depart- 
ments of the city government are working in 
thorough harmony and most loyal co-operation 
to reduce the fire waste here. Too much praise 
cannot be given to Powell Evans for the im- 
petus he has given to this movement here and 
elsewhere. He assisted Mayor Blankenburg in 
organizing a fire prevention commission, which 
now has a record of a little over one year of 
remarkable work. The plans which he helped 


-to inaugurate are now merged into the bureau 


of our very efficient Fire Marshal J. S. Mallory, 
who acted as secretary of this fire prevention 
commission before he was appointed fire mar- 
shal. An astonishing amount of inspection and 
prevention work has been done during the first 
year under Marshal Mallory. As in some of the 
Western cities, uniformed firemen are now de- 
tailed for inspection of their immediate dis- 
tricts. There are seventy-five districts, one for 
each station house, and three men are detailed 
from each center to thoroughly learn their dis- 
tricts. One at a time they acquaint themselves 
with all possible sources of fire, with all build- 
ing plans and peculiar arrangements of interiors 
not alone in factory but in dwelling-house 
neighborhoods. Having three men in each sta- 
tion house, each with this expert knowledge 
right at his finger tips, at least one capable 
man is on duty all the time. When a fire alarm 
comes in it means that there is at the head of 
the fighters a man who can go straight to the 
heart of the fire instead of floundering around 
in ignorance of the best way to get at it. Under 
this organization the total number of build- 
ings reinspected from Feburary 14, 1913, to 
April 30, 1914, were 62,725 originals and 
43,383 reinspections—or 106,108 total inspections. 
Among many new safety features installed have 
been nearly 60,000 fire pails, 1000 sand pails, 20,- 
000 ‘‘no smoking” signs, 7000 swinging gas jets 
made stationary or guarded, 3000 defective flues 
corrected, 9000 rubbish piles removed, 2000 exits 
cleared, 2000 chemical extinguishers placed—a 
total of improvements, of which the above are 
a part, of 150,000 in number. 

Our fire patrol, supported by the insurance 
companies for the past forty years, is, of course, 
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co-operating in inspection as well as salvage 
work. This is being done at a cost of about 
$57,000 a year. 

Powell Evans, who is regarded as a pioneer 
in this preventive work, and who has given pro- 
found study to the whole subject, is very clear 
that it is possible for the fire loss in America to 
be very much reduced and that three dollars per 
capita in this country as against thirty cents 
in Europe is due to almost criminal careless- 
ness and indifference of the American people, 
and he has been preaching far and wide, by his 
voice and his pen, inspection and the active use 
of firemen for this purpose, and the appointment 
of fire marshals everywhere. He is a strong ad- 
vocate of fire prevention associations all over 
the country, formed of and supported by citizens 
generally, to co-operate with the growing list 
of fire marshals in an effort to reduce America’s 
fire waste. Since it has become widely known 
that the legislative branch of our Philadelphia 
city government is not working in entire har- 
mony with the Mayor and the heads of his de- 
partments, and the Director of Public Safety 
has complained recently of his need of larger 
appropriations for the. equipment of his depart- 
ment up to his ideal for the best efficiency, 
some insurance officers may have the impres- 
sion that our-fire extinguishing apparatus may 
be very effective. To remove such an impres- 
sion I have asked Chief Engineer Murphy of 
the Bureau of Fire to give me a fresh schedule 
of the present equipment of his bureau, and his 
statement follows: - 


In compliance with your request dated 
May 25, referring to the apparatus in use in 
our bureau, would say: We have a total of 
1296 men, including 1 chief engineer; 1 deputy 
chief; 11 battalion chiefs; 80 captains; 82 lieu- 
tenants. The equipment embraces 57 steam en- 
gines (54 horse-drawn, 3 motor-driven); 53 com- 
bination wagons (50 horse-drawn, 3 motor- 
driven); 4 chemical engines; 3 high-pressure 
wagons (all motor-driven); 11 hook and ladder 
trucks; 5 self-raising aerial trucks; 2 auxiliary 
trucks; 2 motor-driven water towers; 14 fuel 
wagons; 2 high-pressure nozzle wagons; 3 two- 
wheeled hose carts (to be dispensed with in 
the course of five or six weeks); 1 fire boat and 
six police boats, with fire appliances attached 
that are used in cases of fire. 
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NEW YORK SURVEYS 


Charles D. Holman Dead.—Charles J. 
Holman, assistant manager of the Commercial 
Union Assurance of London, is receiving the 
sympathy of the entire insurance fraternity 
because of the death of his only son, Charles 
D. Holman, aged twenty-two, who succumbed 
Thursday night last at the Hudson Street Hos- 
pital, New York, of ptomaine poisoning. 
Young Mr. Holman had been with the Nord- 
Deutsche. He was ill only a few hours. 














Arrivals on the “Aquitania.”—There was 
quite a representation of the fire underwriters 
on the “Aquitania,” which arrived from Liver- 
pool last Friday. Messrs. Meikle, of the British 
America; McLellan, of the British Crown 
Fire; E. B. Boyd, of the New York office of 
the Yorkshire; George L. Shepley, of the 
Rhode Island, and E. T. Mostert, of Weed & 
Kennedy, all came ashore delighted with their 
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trip abroad, delighted with the ship they came 
on and delighted to get home safe and sound. 


A $2.00 Claim.—The record was broken last 
week when a claim for two dollars was pre- 
sented to an adjuster upon a contributing in- 
surance of $875,000 on a fireproof risk. The 
adjuster looked at the letter announcing the 
claim and then at the broker, who said it was 
his duty to present it. The adjustment was 
also the quickest on record. The adjuster 
handed the messenger two dollars from his 
own pocket, and said: “Take it to your boss 
with my compliments. I would rather pay it 
myself than to make an apportionment and 
prepare a report for the loss committee for 
such a trifle.” 

An Amicable Settlement.—Here is one of 
the occasional experiences which tend to 
smooth the wrinkles of some offices in the fiery 
trials. Notice has been received that all claims 
for loss of the Sulzberger Company, provision 
packers, at the foot of East Forty-fifth street, 
by fire on May 18, may be marked off as too 
trivial to be worth adjusting. What a differ- 
ence between this case and some of the five 
or ten dollar claims on the million dollar in- 
surance on the fireproof hotels! 

No Claim, After All.—An agency office re- 
ceived a telegram from a Western agent a 
few days ago advising of a loss of $7000 upon 
a total insurance on merchandise insured for 
$700,000. The matter was handed over to the 
regular course. On Monday a telegram was 
received from the Western adjustment bureau, 
which was short and sweet. It said, “Claim 
on Blank waived. Mark it off no loss.” 


Was a Busy Man.—A manager was heard 
to remark in his office on Monday: “I have 
no convention or executive committee meeting 
to attend this week, and am thankful for it.” 
The manager stated that he had attended one 
or more conventions or committees every week 
since April, and was glad to be rid of the 
job this week. 

Small Policy on Silver Bullion.—There 
was a small policy covering reinsurance of the 
marine risk on silver bullion on board the 
“Empress of Ireland” at the time of her loss 
on the St. Lawrence river. A Canada office 
held a large excess over its usual limit and re- 
insured part of it in this city. The American 
offices had a narrow escape. 


Get South Carolina Risk—New York 
brokers are credited with carrying off a mer- 
cantile risk at Timminsville, S. C., a fortnight 
ago. The total was $75,000, which, consider- 
ing the risk was not sprinklered, made quite a 
loss to the local agent. 


Amused at Advertisement.—Underwriting 
offices were amused a few days ago by an 
advertisement in a daily paper on behalf of an 
“Insurance Corporation” for a stenographer, 
male or female, capable of supervising, cor- 
recting and originating office correspondence, 
including spelling. The name of the advertiser 
was not given, but it is surmised that it is one 
of several new enterprises on hand which are 
knee-deep in correspondence, and whose need 
of capable supervision in that department is 
painfully apparent. 
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CHICAGO AND THE WEST 


Annexes Considered by Potts.—A meeting 
was held in Springfield last week, at the 
office of the Superintendent of Insurance, and 
the subject of annexes was discussed pro and 
con. The opponents of the annex system con- 
tend that the underwriters’ annexes are forc- 
ing the fire insurance business into the hands 
of a few of the large companies, and at the 
same time are putting many of the little con- 
cerns out of business. The advocates of the 
system insist that it is a distinct advantage to 
have annexes, and that it enables local agents 
to place large lines of insurance in the con- 
gested districts of the cities with greater ease 
than under the old plan. David Rumsey, vice- 
president of the Continental of New York, 
declared at the hearing that his company 
would do its utmost to prevent its sub- 
sidiary organization from being put out of 
business. His declaration was taken as a de- 
termination to fight in court if Superintendent 
Potts declares against the underwriting an- 
nexes, 

Annex Agent Denied Membership.— 
W. E. Hatterman, a Class No. 3 member of 
the Chicago Board of Underwriters, recently 
applied for Class No. 1 membership as sole 
agent for the Germania Underwriters. The 
executive committee of the Board refused to 
approve his application, on the ground that the 
Germania Underwriters is not a company, as 
contemplated by the by-laws. 

Local Agency Firm Dissolved.—The local 
agency firm of Lewis, Gnaedinger, Waibel & 
Fraelig has been dissolved, Otto E. Fraelig re- 
tiring. The new firm will be Lewis, Gnaedin- 
ger & Waibel. Mr. Fraelig will resume his 
brokerage business with the office of Haskell, 
Miller & Co., with which firm he was associ- 
ated before he became a member of the firm 
of Lewis, Gnaedinger, Waibel & Fraelig. 


Change in Chicago Board Rules Post- 
poned.—The question of proposed changes in 
the constitution and by-laws of the Chicago 
Board of Underwriters came up at the regular 
meeting last week, but, in view of the fact that 
Superintendent Potts is investigating the an- 
nexes, it was decided best to postpone action 
until Mr. Potts has given his ruling on the 
subject. 


A. S. Nathan & Co. Secure Agency.—A. S. 
Nathan & Co. have been appointed sole agents 
in Chicago for the Cleveland National Fire of 
Cleveland. 


Fred H. Simons Appointed Special Agent. 
—Fred H. Simons has been appointed special 
agent for the: Pennsylvania Fire of Philadel- 
phia in Northern Illinois. Mr. Simons was 
formerly with the general agency of Herrick 
& Auerbach. 

Henry J. Woessner Elected.—Henry J. 
Woessner, managing underwriter of the Mil- 
waukee National of Milwaukee, has been 
elected a member of the-Western Union. 

Seek Membership in Western Union.— 
Fred W. Bowers, general agent of the West- 
ern department of the Connecticut Fire of 
Hartford, and F. E. Spoerer, general agent of 
the central department of the same company, 


272 








Thursday 





both located at Hartford, have applied {o, 
admission to the Western Union. 


BOSTON AND VICINITY 


Definition of Agents.—The Boston Eastery 
Union committee, headed by Chairman Brey. 
ster, held a protracted session with the execy. 
tive committee of the Boston Board last week, 
with the result that the plan submitted in June, 
1912, for the definition of agents with com. 
missions, which was at that time rejected, was 
again agreed upon with some few modifica. 
tions. This plan provides for the Boston 
proper, wharf and warehouse territory to. be 
under the control of the principal Boston 
agent, the sub-districts to comprise policy- 
writing agents; metropolitan agents to main- 
tain a regular office in the district commonly 
known as the twenty-seven cities and towns 
contiguous to Boston, and not to write Boston 
or the sub-districts. All other agents who do 
not write their own policies will be classed as 
suburban agents. The commission plan con- 
templates 20 per cent to district agents, 2 
and 25 per cent to metropolitan agents, 20 to 
suburban agents and brokerage outside the 
Boston congested area, and in the metropolitan 
district 15 per cent ordinary and 20 per cent 
preferred risks. It is proposed to appoint a 
conference committee representing the various 
interests in the metropolitan field and in the 
Boston Board territory which will prescribe 
rules for a standard of qualification. It is 
hoped that the entire plan will be in operation 
by September 1. 

J. W. Russell Enters Partnership.—uH. B. 
Alden, the well-known general agent, and rep- 
resenting in Boston the New Jersey and the 
Millers National, has taken into partnership 
Joseph W. Russell, formerly with Dewick & 
Flanders. 

Boston Insurance Company’s New Home. 
—The new building of the Boston Insurance 
Company, at the corner of Milk and Kilby 
streets, was opened for inspection last Thurs- 
day, the fortieth anniversary of the company 
in business. The new building cost about 
$500,000, and will be used by the company for 
its fire, marine, automobile and tourists’ bag- 
gage departments. 


NOTES FROM PHILADELPHIA 

New Philadelphia Assocation Agreement. 
—Copies of the new association agreement 
have been forwarded to all the local agents. 
The purpose of the new agreement is to com- 
ply with the recommendations resulting from 
the much-talked-of Allegheny County Board 
case. 


NEW YORK LOCAL AGENTS 


Officers Elected at Annual Meeting Held 
at Rochester 


At the recent annual meeting of the New York 
State Association of Local Fire Insurance 
Agents, held at Rochester, officers were elected 
as follows: G. T. Amsden of Rochester, presi- 
dent; Charles W. Coal of Glens Falls, first vice- 
president; Fred G. Horton, Oswego, second ver 
president; Edward C. Roth, Buffalo, third vice- 
president; S. C. Goodrich, Newburgh, fourth 
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vice-president; Edward S. Hawley of Buffalo, 
fifth vice-president; Fred V. Bruns of Syracuse, 
sixth vice-president, and C. C. McNitt, secre- 
tary and treasurer. 


Drastic Congressional Legislation 


Senator Jones has introduced a bill in Con- 
gress prohibiting fire insurance companies from 
using the mails in a business way under certain 
conditions. The bill follows: 


Be it enacted by the Senate and House of 
Representatives of the United States of America 
in Congress assembled, That no company, cor- 
poration, association, partnership, or organiza- 
tion, nor any officer, agent, or representative 
thereof, or other person, shall use or shall be 
permitted to use the mails, or the mail service 
or any branch or part thereof, for the purpose 
of procuring or effecting a policy of fire insur- 
ance upon property situated in any State or 
Territory of the United States when or where, 
by the laws of the said State or Territory in 
which the said property is situated, such com- 
pany, corporation, association, partnership, or 
organization is prohibited from transacting a 
fire insurance business in such State or Terri- 
tory. 

Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor, 
and upon conviction shall be punished by a 
fine of not less than $500, or by imprisonment 
for not more than one year, or by both such fine 
and imprisonment for each offense. Any per- 
son violating any of the provisions of this act 
may be proceeded against by either informa- 
tion or indictment, and tried or punished either 
in the district in which any matter contrary to 
this act is deposited or mailed, or to which it 
is carried by mail for delivery according to the 
address thereon, or at which it is caused to be 
delivered by mail to the person to whom it is 
addressed. 

A bill has been introduced into the House of 
Representatives by Congressman Carter of Ok- 
lahoma along the lines of the bill recently in- 
troduced into the Upper House by Senator Jones 
of Washington under the provisions of which 
the use of the mails would be denied to fire in- 
surance companies in soliciting business in 
States in which the companies are prohibited 
from operating. 


“Lightning Rods” 


A very practical pamphlet bearing partic- 
ularly upon the efficiency, principles and instal- 
lation of lightning rods on farm buildings has 
been written by W. .1. Day, B. A., professor of 
physics, in the Ontario Agricultural College, 
and issued under the title of ‘‘Lightning Rods.” 
Professor Day has proved by investigations cov- 
ering many years and extensive territory that 
lightning rods do render excellent service in 
protecting property, and are usually over ninety 
ber cent efficient. He illustrates the dangers 
of various common conditions and shows how 
they may be avoided. This pamphlet, if widely 
distributed, should induce a much greater in- 
terest in correct protection of farm buildings 
than now exists, and thus help to lessen the an- 
nual fire loss. Copies of this pamphlet may be 
Secured through The Spectator Company, 135 
William street, New York. 


Lone Star Fire Insurance Association 
The Texas Insurance Department has issued 
4 permit to the Lone Star Fire Insurance As- 
Sociation of Fort Worth, the license being is- 
Sued in the name of J. H. Herndon as manager. 
This is a new reciprocal concern and makes 
twenty-eight that have thus far been licensed 
‘o do business in Texas for the current year. 
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C. F. LOW NEW PRESIDENT 


South-Eastern Association Honors One 
of Its Charter Members 








F. C. BUSWELL IS VICE-PRESIDENT 





Convention Discussed and Decided Numerous 
Important Topics 


The thirty-third annual meeting of the South- 
Eastern Underwriters Association was concluded 
on Thursday afternoon last at White Sulphur 
Springs, W. Va. On Wednesday the annual 
address of the president, H. R. Bush, was read 
and referred to a committee of fifteen, consti- 
tuted as follows: Chairman J. A. Kelsey, 
United States manager of the Aachen and 


» Munich, New York; John O. Platt, second vice- 


president of the Insurance Company of North 
America, Philadelphia; F. C. Buswell, vice- 
president of the Home, New York; Clarence F. 
Low, New Orleans, Southern manager of the 
Liverpool and London and Globe; Thos. Egles- 
ton, Atlanta, general agent for the Hartford 
Fire; F. M. Mikell, Atlanta, assistant manager 
Southern department of the Royal; W. S. Alley 
the North British and Mercantile, New York; 
Cc. D. Dunlop, vice-president of the Providence 
Washington, Providence; Clarence E. Porter of 
the Hand-in-Hand Underwriters, New York; 
John H. Packard, agency secretary of the Lon- 
don Assurance, New York; W. J. Dawson, sec- 
retary agency department of the Pennsylvania 
Fire, Philadelphia; Geo. C. Long, Jr., assistant 
secretary of the Phoenix, Hartford; Prioleau 
Ellis, assistant secretary of the Springfield Fire 
and Marine, Springfield, Mass.; R. B. Ives, as- 
sistant secretary of the Attna, Hartford; W. R. 
Morrison, assistant secretary of the Hanover 
Fire, New York. 

The address of President Bush directed atten- 
tion to the heavy loss on dwelings of late, and 
intimated that an increase of rates on such 
properties might be necessary. During the past 
season, Mr. Bush stated, there has been little 
legislation to trouble underwriters in the States 
under the association’s jurisdiction. He depre- 
cated the tendency towards loose adjustments 
and advised members that better fire protection 
is essential in the congested districts of some 
of the larger cities. The decease of D. W. C. 
Skilton and Alfred E. Duncan was fittingly re- 
corded, and memorial committeess were ap- 
pointed. Three new members were admitted in 
the past year, viz.: the Newark Underwriters, 
the St. Paul Fire and Marine, and the Con- 
necticut Fire. 

The Augusta Exchange matter was not 
brought before the meeting, as the executive 
committee did not deem it necessary, the sub- 
ject having been cleared up. 

Adjournment was then taken to permit the 
committee of fifteen to confer upon the presi- 
dent’s address. 


THURSDAY’S SESSION 

On Thursday morning the meeting received the 
report of the committee of fifteen. 

In accordance therewith the association will 
take an active interest in fire prevention work, 
endeavoring to secure, through the companies,, 
the co-operation of all field men. 

Term policies hereafter written will be at 
rates calculated at seventy-five per cent of the 
annual rate for each year in addition to the an- 
nual rate for the first year of the term. 

The matter of heavy dwelling lossés was re- 
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ferred to the executive committee, and certain 
changes in the schedule were recommended 
which would operate to reduce the hazard and 
bring about the adoption of ordinances pro- 
hibiting shingle roofs in congested areas. 

The National Board short-rate table, 
slight modifications, was adopted. 

The committee on mutual and outside compe- 
tition was continued after having reported 
progress. 

The department having in charge the inspec- 
tion of mercantile buildings, having done excel- 
lent work, was granted an additional inspector. 

Birmingham, Ala., having had severe fire losses 
during the past year, as well as in previous 
years, was referred to the executive commit- 
tee for attention, the sentiment being that a 
prompt improvement in conditions must be 
brought about in that city if the companies are 
to continue writing there. A practical builder 
will be employed to inspect chimneys, flues and 
furnaces, and assist generally in bringing about 
safer conditions. 

As to the question of permitting removal of 
marks on salvage, the executive committee was 
voted discretionary power. 

The five per cent exemption form of co-insur- 
ance clause was adopted. 

It was decided to limit the vacancy permit on 
summer and winter resort dwellings, or to make 
an additional charge; and the matter of charges 
for waiver or subrogation was referred to the 
executive committee, with power. 

The report of the sprinklered risk committee 
was adopted, and the work accomplished by the 
advisory committees of field men in various sec- 
tions was commented upon favorably. 

As forecasted last week, Clarence F. Low of 
New Orleans, Southern manager for the Liver- 
pool and London and Globe, was honored by be- 
ing elected president of the association. Mr. 
Low is one of the most highly esteemed un- 
derwriters in the South and was one of the 
charter members of the South-Eastern Under- 
writers Association. F. C. Buswell, vice-presi- 
dent of the Home of New York, was elected 
vice-president, and Joseph S. Raine, Jr., of At- 
lanta, was re-elected secretary. The executive 
committee will be appointed by President Low 
and will select its own chairman. Captain Gay 
jocosely nominated S. Y. Tupper for perpetual 
chairman of the committee, in recognition of 
his excellent work as chairman heretofore. Mr. 
Tupper was given a special vote of thanks, and 
a suitable resolution and testimonial were voted 
the retiring president, H. R. Bush, in token of 
his thoroughly efficient and successful adminis- 
tration of the affairs of the association. 


with 


Troubles of Washington Companies 


WASHINGTON, June 8.—Two petitions asking 
for a receiver for the Commercial Fire of »/ash- 
ington have been filed in the local courts, and 
the affairs of the company will be adjusted by 
the court in the near future. One petition was 
filed by a local stockholder, the other by out-of- 
town investors, the actions being taken after 
announcement by the officers of the concern that 
it would be desirable to cut the capital stock 
in half in order to provide a surplus whereby 
additional business might be written. 

In the papers calling for a receivership the 
local stockholder sets forth that he received a 
communication from directors of the company, 
with reference to a plan of recapitalization, in 
which it was claimed that the company would 
be able to pass $40,000 or $50,000 a year to the 
surplus fund. In order to carry out these sug- 
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gestions, the plaintiff states, between three 
thousand and four thousand stockholders lo- 
cated in different parts of the country were re- 
quested to sign proxies in favor of the pro- 
posed reduction at the meeting on June 10. In- 
junction proceedings were begun against the 
company by the stockholder for the purpose of 
preventing the voting of such proxies. 

An answer was filed by the company, denying 
all material allegations and claiming that the 
charges are not in good faith. The court is told 
that the company is in good financial condition, 
reference being made to the Southern build- 
ing in Washington, in which the company is 
owner of an equity, about the value of which 
there has been some difference of opinion. In 
justice to the company, and without regard to 
the facts in this particular case, it may be re- 
marked that any disgruntled holder of a few 
shares of stock can-start a suit which would 
cause annoyance to officers and directors. 

The hearing on the petition for a receiver has 
been postponed for thirty days by agreement 
between the various counsel. In the meantime 
officials will prepare and file with the court a 
complete list of stockholders. It was also agreed 
not to hold the proposed meeting on June 10, 
and no steps will be taken toward reducing the 
stock. 

The Commercial Fire has reinsured all its 
District of Columbia business in the Firemans 
Fund of California, and Paul F. Grove, for 
twenty-two years connected with the Commer- 
cial, has severed his relations with that com- 
pany to become the local agent of the Fire- 
mans Fund. Mr. Grove will retain his offices 
in the Southern building. 


FIRST NATIONAL FIRE 


It is alleged that dissension also exists in 
the directorate of the First National Fire of 
Washington, and a petition has been filed for 
the appointment of a receiver for the company 
on those grounds, no allegation being made in 
the petition that the concern is in other than 
a sound financial condition. After a meeting 
of the board of trustees June 1, official an- 
nouncement was made that Robert J. Wynne, 
president of the company, had been deposed. 
Mail addressed to Mr. Wynne, in his official 
capacity, was held up for several days by the 
Post Office Department, pending decision as to 
the proper person to receive it, and was later 
turned over to him. It is stated that the mail 
consists in great part of proxies from _ stock- 
holders to be voted at the regular meeting 
scheduled to be held June 11. 

In the petition for a receiver the plaintiff ad- 
mits that the company is solvent, but claims 
that it is being managed in a too extravagant 
manner, and alleges that he has requested per- 
mission to examine the stock ledger of the com- 
pany and has been denied. 

The Commercial Fire and First National Fire 
are managed by interlocking directorates, and 
it is believed that the troubles of the two com- 
panies will have great influence on the bill now 
being considered by the House District commit- 
tee providing a new code for the District, which 
has specific prohibition of such interlocking 
management as one of its main sections. This 
might prove harmful to the insurance business 
in general, as there are many strong companies 
whose directorates ‘‘interlock’’ to some extent, 
and without detriment to policyholders; and the 
comment has lately been made by prominent 
railroad officials that the prohibition of inter- 
locking directorates among railroads would re- 
sult in the disintegration of such systems as the 
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Pennsylvania into many segments to the dis- 
advantage of the public. 

In response to inquiries made by THE SPEc- 
TATOR Of Robert R. Tuttle, president of the 
Commercial Fire, and vice-president of the First 
National Fire, a telegram was received from 
Mr. Tuttle on Tuesday, June 9, reading in sub- 
stance as follows: 

Hearing on application to show cause why re- 
ceiver should not be appointed is postponed un- 
til to-morrow. Plaintiff admits solvency in 
petition. Absolutely no ground for such court 
action as company [First National—Editor] 
has surplus to policyholders of approximately 
one and one-half millions. Wynne deposed as 
president by unanimous vote of board. Annual 
meeting of Commercial Fire postponed; that of 
First National not postponed. Petitions are 
outcome of fight for control. 

Secretary S. J. Johnson of the First National 
Fire Insurance Company made the following 
statement to a representative of THE SPECTA- 
TOR: 

On June 6 an application was made for the ap- 
pointment of a receiver for the First National 
Fire Insurance Company. This attack on the 
company was backed by the same parties who 
attacked the Commercial Fire Insurance Com- 
pany last week. The applicant states that he 
knows that the company-is solvent. ‘Ihe 3laims 
made against the company indicate a desire to 
secure a list of the stockholders and _ to 
postpone the stockholders’ meeting, which is 
scheduled for June 11. The case comes up for 
a preliminary hearing on June 10. 


New York Insurance Law, 1914 


The 1914 volume of that standard annual pub- 
lication, ‘‘Insurance Law of New York,’’ by 
Amasa J. Parker, Jr., of the Albany Bar, has 
been published and is now ready for delivery. 
It embraces Chapter 28 of the Consolidated 
Laws and Chapter 33 of 1909, with all amend- 
ments, including those of 1914, and with notes 
and annotations. A large number of sections of 
the Insurance Law have been amended by the 
legislature of 1914, the amendments having been 
very numerous. They naturally require careful 
study and consideration in order that the 
underwriter may thoroughly understand the 
present statutory requirements. Hence it is 
that every underwriter having to do with the 
legal requirements in New York should possess 
a copy of this edition of the ‘Insurance Law of 
New York.’”’ This book is an essential part of 
the equipment of any insurance company, and 
should occupy a place in the library of any one 
interested in the insurance business. In addi- 
tion tothe insurance laws, numerous cross- 
references and notes covering decisions of the 
courts, opinions of the attorneys-general, and 
rulings of the Insurance Department upon in- 
surance matters are given. This volume not 
only comprises the Insurance Law of New York, 
but also Independent Statutes Relating to In- 
surance; the General Corporation Law; the 
Stock Corporation Law, the State Fire Marshal 
Law, and excerpts from the Tax Law, etc. 

The new article 5A, relating to mutual com- 
panies for the insurance of employers’ liability 
and workmen’s compensation, with many valu- 
able notes and references, is also included, as 
are the new provisions in regard to agents for 
life companies and public adjusters’ certificates 
of authority. 

Important and valuable features of the book 
are the copious notes concerning court de- 
cisions, attorneys-general’s opinions and Insur- 
ance Department rulings, with cross-refer- 
ences to sections of the Penal Law, etc., and to 
topics related to those covered by the Insurance 
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Law itself. Many court decisions are sum- 
marized, thus aiding in the interpretation of 
the law; and these are presented in connection 
with the sections upon which they have a bear. 
ing. 

The laws are fully indexed, thus facilitating 
quick access to any particular data desired, The 
book contains about 550 pages, is substantially 
bound in art canavas and sells at $3 per copy. 
Address orders to The Spectator Company, 135 
William street, New York. 


‘Automatic Sprinkler Protection” 

Under the above title an excellent book by 
Gorham Dana, S. B., manager of the Under- 
writers Bureau of New England, has been pub- 
lished by Thomas Groom & Co. It contains 4 
history of the art of automatic sprinkler pro- 
tection from its inception to the present time, 
with illustrated descriptions of all the princi- 
pal sprinklers, dry pipe valves, alarm valves, 
etc., now or previously in use. It also deals at 
length with the subjects of maintenance, fire 
records, sprinkler supervision, leakage, ete, 
Capter titles are. Perforated Pipes; Early 
Automatic Systems and Sprinklers; Early Tests; 
Later Development of Sprinklers; Installation 
Rules; Layout of Equipments; Alarm Valves; 
Dry Valves; Sprinkler Supervisory; Maintenance 
and Fire Record; Sprinkler Leakage; Automatic 
Sprinklers as a Protection to Life. There is 
also an appendix giving descriptions of over 250 
sprinklers, with their characteristics, defects 
and present ratings. The book is based upon 
a series of lectures delivered before the Insur- 
ance Library Association of Boston, but greatly 
amplified, and is invaluable to all fire insur- 
ance men. It contains over 400 pages. Orders 
will be promptly filled by The Spectator Com- 
pany, 185 William street, New York, at $3.15 
per copy, delivered, 


Pennsylvania Local Agents’ Meeting 

An outline of the programme for the conven- 
tion of the Pennsylvania State Association of 
the Local Fire Insurance Agents, to be held in 
Pittsburg this coming week, has been sent to 
the members by H. M. Bird of Harrisburg, sec- 
retary and treasurer of the association. It has 
been planned to have an address delivered by 
Joseph Alexander of Pittsburg. This will be 
followed up by speeches from ©. F. Hilden, 
president of the National Association; P. ¢. 
Shaw and J. W. Henry, both of Pittsburg. 


Southern Tornado Association 
The annual meeting of the Southern Tornado 
Association was held on Tuesday last at New 
York. Officers elected were: Henry E. Rees, 
president; J. E. Lopez, vice-president, and W. 
L. Dennis, secretary. 


The Kentucky Situation 

The business men’s conference with the fire 
underwriters at Louisville on Tuesday last re 
sulted in leaving the fire insurance men rather 
more hopeful of a solution of the tangle in 
Kentucky being found in the near future. The 
committee requested the State officials to meet 
them again on Wednesday. 





—S. Y. Tupper, of Atlanta, Southern manager of 


the Queen of New York, has been spending 4 vaca: 
tion at French Lick Springs, Indiana. 
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INSURANCE INSTITUTE 


Annual Meeting Held on Tuesday and 
Wednesday at Philadelphia 


The Insurance Institute of America began its 
annual meeting on Tuesday last in the As- 
sembly Room of the Insurance Society of Phila- 
delphia at that city. The meeting, which was 
unusually interesting, came to a close on Wed- 
nesday. E. R. Hardy of New York, chairman of 
the committee on insurance examinations, re- 
ported that the number of enrollments in the 
fire branch was 100 and in casualty 103. The 
following programme was carried out: 


Tuesday: : ; 
1. Presentation of credentials. 


. Roll call. In é 
‘ aBivess of welcome—‘The Fire Insurance So- 
ciety of Philadelphia.” 


4, Response—D. N. Handy, chairman of the Insur- 
ance Institute of America. 
5, a, Reading of minutes of last conference. 
b. Report of secretary-treasurer. 
6, Reading of correspondence. : 
7, Applications and elections to membership. 
8, Reports of delegates covering activities of the 


several associations for the year, except evening 
class work. 

Discussion of above reports. 

Adjourn for luncheon—delegates the guests of the 
Fire Insurance Society of Philadelphia. 

Afternoon Session: ae 

9, Report of committee on constitution and by-laws. 
10, Report of committee on certificates and diplomas. 
ll. Report of committee on “annual review.”’ 

12, Unfinished business. ‘ ; 

Adjourn to assemble for automobile trip to Val- 
ley Forge, with dinner at the Washington Inn— 
delegates the guests of the Fire Insurance So- 
ciety of Philadelphia. 

Wednesday: : . 
13. a. Report of committee on insurance examina- 
tions—E. R. Hardy, chairman. 

b. Report on educational activities of the several 
affiliated associations. 

Discussion. 

14. Election of officers for the ensuing year. 
15. New business. 
16. Adjournment. 

Luncheon—delegates the guests of the Fre In- 

surance Society of Philadelphia. 


Buffalo German Insurance Company, Buffalo 


An interesting document just issued by the 
New York Insurance Department comprises the 
results of examinations of the Buffalo German 
Insurance Company and the Buffalo Commercial 
Insurance Company, both of Buffalo, N. Y., on 
the merger of the two corporations under the 
name of Buffalo German Insurance Company. 
One notable feature of this report is that it 
adds more than $150,000 to the combined sur- 
plus. Although the merger took place in April 
last, the examination was made as of Decem- 
ber 31, 1913. The combined financial statement 
shows admitted assets amounting to $3,368,284, 
with liabilities, except capital, aggregating $1,- 
019,226, thus leaving a surplus as to policy- 
holders of $2,349,058, including $400,000 capital. 

The officers of the Buffalo German Insurance 
Company are: President, J. G. Wickser; vice- 
President, E. B. Eggert; secretary, Charles A. 
Georger. Under their efficient management the 
Buffalo German should long continue its useful 
and prosperous career. 





Philadelphia Stock Quotations 
The Philadelphia fire insurance companies’ 
Stocks are quoted as follows by Bioren & Co., 
under date of May 29: 
Par Last Sale 


SS eee evee $10 16% 
American Fire .........0+eee0s 100 911% 
ING vccccnsarccosevese 100 125 
Fire Asso. of Philadelphia.... 50 345 
Franklin Fire .........sseeee0% 25 51 
NOG. eis vos cnveecvcesve. 100 220 
Ins. Co. of N. America..... a | 22% 
Ths. Co. State of Penna......-. 100 100 
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Lumbermens ..........++.- eaidierece? aa 80% 
PEGI age cvccnvesrccacncvtas 25 46% 
DEMS anc cede ca tncoeweceees 100 392 
People’s National ............ » 25 18 
TONER ektcacexnucke onan 100 70 
United Firemens. ....ccscscccve 10 11 


Baltimore Companies Combine 

The Maryland Mutual Fire and the Patapsco 
Mutual Fire, both of Baltimore, ceased business 
on April 15 last, and as of May 1 were consoli- 
dated with the Baltimore Mutual Fire Insurance 
Company of Baltimore. The Maryland Mutual 
had $37,699 of assets on December 31 last, and 
the Patapsco Mutual had $78,676 of resources. 


Commissioners’ Committees Meet 
The committee on fire insurance rates and reg- 
ulations and the committee on standard fire 
policies of the National Convention of Insur- 
ance Commissioners met yesterday at the Hotel 
Astor at New York. The executive committee 
of the convention was also in session. 


Big Steps in Fire Prevention 


Recent computations show that each family 
in the United States is taxed $27 a year for 
smoke and that at least half of the fires could 
positively be prevented. Therefore it is reas- 
suring to learn from Joseph O. Hammitt, chief 
of the Fire Prevention Bureau of New York, 
that this city is becoming a vigorous and highly 
successful pioneer in a campaign of prevention. 

Mr. Hammitt, speaking at Auburn before the 
New York State Conference of Mayors and 
Municipal Officers, explained that onée of the 
very important innovations in local fire pre- 
vention is the housekeeping inspections by the 
uniformed force, more than 100,000 of which 
are made in the city each month, and that these 
have resulted in the cleaning up of an enormous 
number of rubbish piles, which have always been 
the chief breeders of flames. 

Another step is the use of moving-picture 
theatres in spreading prevention tactics, and 
the department is co-operating with the film 
companies in preparing scenarios which will cir- 
culate such education all over the country. 
While conditions in this city may differ in de- 
tail from those of smaller towns, the principles 
are in no sense local. 

The encouraging phase of the matter is that, 
since it has been definitely established that 
more than half the fires in the United States 
are preventable, the authorities are not con- 
tenting themselves with deploring the fact, but 
have started in just as definitely to stanch this 
great drain upon the American purse.—Evening 
Sun, New York. 


Fire Notes 


—The National Fire Club, composed of most of the 
employees of the home office of the National Fire of 
Hartford, held its fourth annual outing Saturday last 
at Lake Compounce. 

—Engineers of the National Board of Fire Under- 
writers, who have completed an examination of Plain- 
field, N. J., report that the conflagration hazard is 
serious, as group fires are probable in the mercan- 
tile district. 

—Engineers of the National Board of Fire Under- 
writers report that the conflagration hazard of Atlanta 
Ga., is still high, although conditions have been im- 
proved to some extent by recent construction in the 
congested-value district. 

—At the concluding session of the annual conven- 
tion of the Arkansas Association of Local Fire In- 
surance Agents Guy E. Thompson of Marianna and 
Henry F. Offenhauser were re-elected president and 
secretary-treasurer, respectively, and Joe C. Meyers 
of Helena was elected vice-president. 

—T. W. Buckner has been appointed special agent 
for the firm of Leon Irwin & Co., Inc., of New 
Orleans, and his territory will include the entire field 
covered by the firm. Mr. Buckner was at one time 
a local agent at Henderson, Ky., and was more re- 
cently special agent for J. D. Kitchen & Bro. 
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—L. F. Runck of Cincinnati has been relicensed 
by the Ohio Insurance Department to write surplus- 
line business in that State and to place the business 
in unauthorized companies. This is a great help to 
the agents of Ohio, as it aids them to complete their 
lines and at the same time comply with the Ohio in- 
surance laws, 


—The annual meetings of the Special Agents Asso- 
ciation of the Northwest and the Washington Pond 
of the Ancient and Honorable Order of the Blue 
Goose will be held in Spokane, Wash., June 19 and 
20. The programme for the two days will be partici- 
pated in by most of the members of the fire insur- 
ance fraternity of this territory. 


—The new building to be erected by the New 
Hampshire Fire at Manchester will be used exclu- 
sively by that company as its home office. The build- 
ing will be two stories in height and strictly fire- 
proof. The new home has been made necessary owing 
to the rapidly growing business, which can not be 
handled in the present quarters, 


—William Knaak, prominent in Iowa mutual insur- 
ance circles for years, died at his home in Clear Lake 
recently. He das director of the Iowa Mutual Tor- 
nado Insurance Association of Des Moines, the Town 
Mutual Dwelling House Insurance Association of Des 
Moines and the Farmers of Mason City. He was at 
one time president of the last-named concern. 


-—F. C. Peterson, for forty-two years connected with 
the Commercial Union of London, and for twenty 
odd years in charge of that company’s San Francisco 
city department, has resigned and will continue in 
business as a broker. H. L. A. Bates, formerly 
assistant manager of the Pacific Coast department of 
the Commercial Union, has been given exclusive 
charge of the city department. 


—As a culmination to the preliminary efforts of 
Pittsburg insurance men toward the organization of a 
State federation of insurance agents of all classes, W. 
S. Diggs, president of the Insurance Federation of 
Ohio, was secured to address the annual meeting of 
the Pennsylvania State Association of Local Fire In- 
surance Agents in Pittsburg on June 10, his subject 
being ‘‘Benefits of Federation.” 


—The Munich Reinsurance Company has recently 
completed its new home-office building at Munich, 
Germany, and has commemorated the event by issuing 
a very handsome book describing and illustrating the 
structure. The building is excellently arranged for 
utilitarian purposes, but is equally well designed from 
an artiste standpoint, and is a credit to the city in 
which it is located. The book, aside from its in- 
herent interest, is a fine specimen of the printer’s and 
engraver’s handiwork. 
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INSURANCE COMMISSIONERS 


Executive and Other Committees Meet at 
; New York 


The executive committee of the National Con- 
vention of Insurance Commissioners met at the 
Hotel Astor at New York yesterday. In addi- 
tion to the executive committee several regular 
and special committee meetings were held. 














300 Conventions for San Francisco for 1915 

As each week passes interest is increasing 
among underwriters throughout the world in the 
World’s Insurance Congress events. The ‘“‘Insur- 
ance Day” celebration was such a pronounced 
success that the exposition officials have al- 
ready agreed to designate the entire week be- 
ginning on April 18 next year as insurance week, 
and the various committees of the congress are 
now working out details for an elaborate pro- 
gramme of special events for that week. Ap- 





Life Insurance 


pointments to the National Council are being 
rapidly completed, and this council will soon be- 
gin to form definite plans which will determine 


and direct the activities of the congress. While 
these two big events—Insurance Week, April 18 
to 24, and the World’s Insurance Congress, Octo- 
ber 1 to 15—give the opening and closing 
periods, it does not mean that there will be 
nothing to interest insurance men during the 
interim. In fact, some of the conventions of 
national associations covering special branches 
of underwriting promise to rival the World’s 
Insurance Congress as far as the attendance is 
James A. Barr, director of con- 
gresses of the Panama-Pacific International Ex- 
position, states that practically 300 congresses 
and conventions have already been booked for 
San Francisco during 1915, and that one-third 
of these are directly connected in some form or 
other with the insurance business. 


concerned. 


Establishes Life Extension Service 


The Cleveland Life of Cleveland is the latest 
company to establish a department of life and 
health extension, and in a letter to _ policy- 
holders, President W. H. Hunt says, in part: 


The primary object of a life insurance com- 
pany is protection to the beneficiaries of its 
policyholders. The management of this com- 
pany believes, however, that there is an op- 
portunity to serve its living policyholders as 
well as to pay death claims to the beneficiaries 
of deceased policyholders. 

We have arranged with our medical examiners 
to examine, at our expense, such of our policy- 
holders, whose policies have been in force two 
years, as may apply to us for that purpose. En- 
closed herewith you will find a blank form of 
request for your use in applying to us for this 
free medical examination. If you will fill out, 
sign and send it to us we will give you a writ- 
ten order addressed to the physician whom we 
have designated to make medical examinations 
in your vicinity, authorizing him to examine 
you at our expense. 

Please bear in mind that this involves no ob- 
ligation or expense on your part and in no 
manner affects any policy you may be carrying 
with the Cleveland Life Insurance Company. 
The examining physician will report to us in 
writing the result of your medical examination. 
This report will have the careful consideration 
of our medical board and if any unfavorable 
conditions are apparent, we will inform you 
promptly so that you may immediately place 
yourself in the hands of some competent physi- 
cian for treatment. We will also inform you of 
the result of the examination if no unfavorable 
conditions are found. You are under no obliga- 
tion to employ any physician connected with 
this company. 


Old Dominion Life, Norfolk 


The State Corporation Commission of Vir- 
ginia has issued a charter to the Old Dominion 
Life Insurance Company of Norfolk, with a cap- 
ital stock of from $30,000 to $300,000. The of- 
ficers are: Berkeley D. Adams of Red Oak, 
president; Charles E. Sprague, Norfolk, vice- 
president and manager of agencies; L. E, Mar- 
tin, Bowling Green, secretary, and W. J. 
Sherher, Norfolk, treasurer. 


New South Life, Shreveport, La. 


The New South Life of Shreveport, La., is 
being organized, with a proposed capital of $750,- 
000 and a surplus of $250,000. Officers have been 
elected as follows: Charles A. Robertson, pres- 
ident; Charmer M. Wilson, vice-president; 


Harold O. Harrowood, secretary, and George S. 
Northcut, treasurer. 
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MISSOURI STATE LIFE 


New Form of Non-Participating Policy 
Issued 





CONTAINS MANY LIBERAL FEATURES 


Also Issues Two New Forms Providing Double 
Indemnity for Accidental Death and 
Total Disability 


The Missouri State Life of St. Louis has sup- 
plied its agents with new forms of non-partici- 
pating policies which contain many liberal fea- 
tures. Among them is a total and permanent 
disability clause providing for payment of pre- 
miums by the company and prepayment of the 
sum insured in twenty annual instalments. 

Should the insured die before all instalments 
have become due the balance is paid at once to 
the beneficiary. Privilege of exchange is granted 
the insured and a loan insurance provision is 
given under which for a small extra premium 
the insured can provide for the cancellaticn of 
the loan in the event of his death. Instalment 
and trust fund privilege are allowed and pay- 
ments to the beneficiary will be increased by 
annual dividends from interest earnings. Lim- 
ited payment life policies contain a_ profit- 
sharing endowment option permitting the policy 
to mature as an endowment by the payment of 
additional premiums and a profit-sharing privi- 
lege after all premiums have been paid. This 
latter provision puts these non-participating 
contracts, when paid-up, on a par with partici- 
pating contracts. 

The company has also issued recently two 
new forms providing double indemnity for ac- 
cidental death and including the total dis- 
ability clause. The ordinary life form of this 
contract provides for a greatly reduced premium 
rate after twenty years, or the original premium 
may be paid until the policy matures as an en- 
dowment. Under the twenty-payment life form 
the company agrees to return all premiums paid 
at the end of twenty years. All these new con- 
tracts are unrestricted, incontestable after one 
year, grant surrender values from the end of 
the second year, allow thirty-one days of grace 
for premium payments, and permit of cash loans 
at any time after the first policy year. With 
these new contracts the company’s agents should 
be able to eclipse their already brilliant record 
for 1914. 


Multiplying Your Income, or How to Sell 


Life Insurance 

Salesmanship in life insurance demands as a 
prime essential the knowing how to present the 
subject. The experience of others is valuable as 
indicating how obstacles may be overcome and 
objections answered. In this connection a care- 
ful reading of the new work, ‘Multiplying Your 
Income, or How to Sell Life Insurance,” will 
bring to light many instructive pointers. 

This book has been written by William T. 
Nash from an experience of several years in ac- 
tive field work. He is the author of a num- 
ber of other publications, including The Monthly 
Income Policy, One Farmer’s Experience with 
Life Insurance, and One Young Man’s Experi- 
ence with Life Insurance, all published by The 
Spectator Company. His work in connection 
with perfecting and popularizing the monthly in- 
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come form of life insurance has made him wel 
known throughout the country, while his ability 
as a writer is evidenced by the large saleg of 
the works above referred to. 

The purpose of the volume is to point out a 
multitude of commonplace little things that 
pertain to selling life insurance, and which an 
agent may not always fully appreciate as being 
the really big things when it comes to actually 
securing the application. Figures, formulas, ta- 
bles, or other reference to the theory of life 
insurance is omitted, as is also any mention of 
the different forms of policies issued by the gey- 
eral companies. 

Agency managers and general agents will find 
this an invaluable book to place in the hands of 
all their agents, as it is replete with sugges. 
tions and hints drawn from actual experience, 
The work is written in an easy conversational 
style, and can be thoroughly digested by the 
neophyte as well as the veteran in a compara- 
tively short time, while it will also stand re. 
reading from time to time in order to gain all 
the benefit possible. The book is illustrated 
with appropriate pictures which help to point 
out particular lessons. : 

“Multiplying Your Income, or How to Sell 
Life Insurance,’’ is handsomely printed on a 
good quality of paper and contains 124 pages. It 
can be furnished in three styles of binding as 
follows: Flexible leather, suitable for pocket 
use, price $1.25; cloth binding, price $1.00; card- 
board covers, price 75 cents. Address all orders 
to The Spectator Company, 135 William street, 
New York. 


Advertising Campaign by Life Underwriters 

The executive committee of the National As- 
sociation of Life Underwriters has asked that 
the local associations devote their June meet- 
ing to the education and conservation cam- 
paign, which has been mapped out after several 
years of consideration. This proposes the rais- 
ing of the fund for advertising the benefits of 
life insurance, the basis of contribution being 
five cents per $1000 of insurance written by 
agents and managers. The original plan was 
that this should be expended in mediums of 
general circulation through the committee of 
the National Association. In response to pro- 
tests it has been. amended to provide that 
seventy-five per cent of the amount raised by 
each association shall be used for advertise- 
ments in local publications, twenty-five per cent 
going to the National committee for general 
publicity. The copy for all advertisements is to 
be furnished by the National committee. 


Kansas Life Ready for Business 

The Kansas Life, which has been in process 
of organization at Topeka, has completed its 
$250,000 stock sale and the company is now 
ready to begin operation. President Charles W. 
Barnes states that the stock has been over- 
subscribed. A banquet was given to celebrate 
the event and the guests included the stock- 
holders, directors and officers. 


District of Columbia Code 

The bill framed by Superintendent of Insur- 
ance Nesbit, and presented to the House Dis- 
trict Committee, looking for a new insurance 
code for the District of Columbia, is still in the 
hands of that committee and under considera- 
tion. Owing to the desire of President Wilson 
to have Congress adjourn Jul® 1, if possible, 
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and to complete consideration of his trust 
programme before ceasing operations, work has 
peen stopped on practically everything else and 
all energies devoted to whipping the trust bills 
into shape. Such arrangements have prevented 
action upon the insurance bill, and should Con- 
gress enact trust legislation and then decide to 
adjourn without consideration of other bills the 
insurance code would have to go over until the 
next Congress convenes. 


Alexander Ector Orr Dead 


Alexander Ector Orr, for years one of the 
leading business men of New York, and at one 
time president of the New York Life, died at his 
home at 102 Remsen street, Brooklyn, last week 
at the age of eighty-three. Mr. Orr was born 
at Strabane, Ulster, Ireland, March 2, 1831, and 
came to New York in 1851, entering actively 
into commercial life. At the time of his death 
he was vice-president of the Mechanics National 
Bank and of the Hudson Canal Company, a direc- 
tor of the National Bank of Commerce, South 
Brooklyn Savings Bank, United Trust Company, 
Produce Exchange Bank, the Continental, Queen 
and American fire insurance companies, the 
New York Life, the Guaranty Trust Com- 


pany, Title Guarantee and Trust Company, 
and the Rock Island and Pacific Railroad. 
He was a member of the Canal Commis- 


sion which exposed canal frauds in 1875, and was 
one of the Tilden presidential electors. Mr. 
Orr was elected chairman of the Brooklyn 
Rapid Transit Board in 1894. Following the 
Armstrong investigation of insurance companies 
in 1905, Mr. Orr was elected president of the 
New York Life to succeed John A. McCall, re- 
signed. He held that office for eighteen months 
until the election of Darwin P. Kingsley. 


American Life Convention Membership 


A statement has been isued by the American 
Life Convention as follows: 


The American Life Convention now numbers 
104 companies and its membership is domiciled 
in 32 States of the Union, all west of New 
Jersey. Of the 104 companies only 16 show a 
volume of business under $5,000,000. More than 
half of the companies now have $10,000,000 and 
upwards of insurance in force. Last year there 
were 42 companies having $10,000,000 or more 
in volume; 8 companies have stepped forward 
into the $10,000.000 class and two $10,000,000 
companies have recently been admitted; 88 com- 
panies have $5,000,000 or more in force, whereas 
last year the number was 74, showing that 14 
companies have stepped into the $5,000,000 plane, 
leaving 16 in the class below $5,000,000 as 
against 26 in that class in 1912; 16 companies 
have over $30,000,000 at risk. In the $50,000,- 
000 or better class there are 7 companies. 


Plans for National Life Underwriters’ 
Meeting 


The entertainment programme is being ar- 
Tanged by the executive committee of the Cin- 
cinnati Life Underwriters Association for the 
annual meeting of the National Association on 
September 15 to 17. On the opening day a 
luncheon will be given the ladies, and that 
evening a reception and ball is scheduled. A 
boat ride ig planned for Wednesday afternoon, 
and Thursday night the annual banquet will be 
held at the Gibson House. Other entertainment 
features probably will be arranged. A large at- 


tendance is expected owing to the central lo- 
Cation, 


THE SPECTATOR 
INSURANCE AND BUSINESS 


Present Business Conditions Discussed 
by George E. Ide 





HAVE LOST SIGHT OF EFFECT OF GROWTH 





Suggests Universal Union Capitalists, Labor, Jour- 
nalists and Legislators, as Solution of Present 
Difficulties in This Country 


The student of the economic development of 
our country will, in the future, turn back and 
look at this present period as one of intense 
interest and full of instruction to those who 
view the conditions analytically and dispas- 
sionately, says George E. Ide, president of the 
Home Life of New York. It may also be en- 
lightening for us, who are in the thick of the 
contest, to pause a moment and look about in 
the hope of finding the causes of our present 
difficulties and possibly some solution of the 
vexing questions which surround us. 

We have become so familiar with the recent 
wonderful growth of our country that we may 
have lost sight of the effect of this growth upon 
our national temperament and habit of thought. 


A glance at the following figures is en- 
lightening: 
Total bank clearings,...... 1883 $51,643,495,000 
1913 169,550,000,000 
Immigra’n, No. of arrivals 1860 150,000 
1913 1,197,000 
Deposits, N. Y. Clearing 
House Banks ....csccces 1876 $216,900,000 
1913 1,343,000 ,000 
Volume of foreign trade... 1867 681,615,000 
(Imports and exports of 
merchandise) ....ccesese- 1913 4,276,979,000 
Wheat Corn Cotton 
Production Bushels Bushels Bales 
eae 173,104,000 838,892,000 3,849,000 
SN eg cews 763,380,000  2,446,988,000 14,250,000 
Iron Copper 
Tons Pounds 
BG Scdsanenckecned anes 821,000 16,128,000 
TEE Gan vadiawaxcaeaenns 31,000,000 1,280,000,000 


(1913 figures in part estimated) 
Gross Railroad Earnings.... 1871 $403,329,000 
1913 3,171,445,000 

Without presenting further statistics these 
figures suffice to show the marvelous growth of 
our nation in production, in transportation and 
in general commercial activity. Such expansion 
naturally called for great courage, constructive 
ability and shrewd foresight on the part of our 
leading business men. It developed intense in- 
ventive activity and close organization. It 
caused a tremendous strain upon personal and 
corporate credit, and naturally made it possible 
for certain leaders to amass great fortunes. As 
the opportunities for growth became greater, 
combinations and consolidations grew in popu- 
larity as leading to economy of administration 
and greater stability for our industries in time 
of stress. 

All these increasing activities were good for 
the individual and the nation, but while these 
beneficent changes were going on certain 
abuses crept in, which we are bound to con- 
sider in arriving at a fair estimate of our 
present situation. While many so-called ‘“Cap- 
tains of Industry’’ were amassing these great 
fortunes by perfectly fair and proper means, 
the prevailing conditions also offered extraordi- 
nary opportunities to the clever but less 
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scrupulous leader for advancing his personal in- 
terests by shrewd but dishonest methods. Here 
the trouble began, but all of our present diffi- 
culties cannot be laid at the door of these ad- 
venturous individuals. ‘‘Labor’’ began to see 
that it was a most important factor in the situ- 
ation, and in some instances the methods 
adopted by its leaders were as unscrupulous 
and as much to be condemned as those of the 
most radical and untrustworthy capitalistic pro- 
moter. 

In brief, most of the troublesome factors in 
the business world of to-day are the result of 
unfair, dishonest or misleading methors on the 
part of the capitalist on the one hand or the 
representative of labor on the other. These 
questionable methods did not prevail on either 
side except in a minority of cases, but they 
were made the basis of bitter denunciation and 
attack until in the minds of the superficial ob- 
server the whole fabric of our business life 
seemed honeycombed with fraud and deceit. 


NEW FACTOR INTRODUCED 


Gradually this constantly increasing business 
activity, this rapid accumulation of great indi- 
vidual fortunes, this concentration and consoli- 
dation of business interests began to attract 
public attention and then a new factor was in- 
troduced in the sitpation. 

The magazines and journals of the country 
took up the subject. The “era of muck-rak- 
ing’ began. This was followed by political ac- 
tivity and legislative investigation. In the up- 
building of our prosperity there was produced 
a crop of dishonest and scheming business 
leaders, and in the reform movement likewise 
we find the selfish demagogue and the unscru- 
pulous reformer working side by side with 
the constructive and high-minded statesman. 
Neither movement was free from criticism and 
it would be difficult to determine whether there 
has been more to condemn in the upbuilding 
process than in the corrective movement. 

The State of New York led the way in the 
“new thought,’’ and in 1905 the life insurance 
companies were the subject of a grilling in- 
vestigation which developed the last and prob- 
ably the most serious phase of the present situ- 
ation. The legislature having found, by failure 
to prove the contrary, that the system of life 
insurance was intrinsically sound, proceeded to 
correct every infraction of proper practice by 
statutes regulating the business in greatest de- 
tail, limiting its volume and destroying to a large 
extent personal initiative and freedom of man- 
agement. This was the first gun fired in the great 
conflict, and although this legislation has not 
been copied by any other State, it gave tre- 
mendous impetus to the cause of Federal and 
State regulation of business in general. 

It is unnecessary to rehearse all that has fol- 
lowed since in the way of legislative enactment 
and interpretation. We all know what the re- 
sult has been. We now have three parties in 
the field, almost in a state of active warfare— 
the capitalist (by that I mean every man who 
has any money invested, be the amount great or 
small), the employed and the consumer. Each 
is a necessary part of our economic system, 
each has a distinct point of view, each is try- 
ing to better his own condition. The great 
question before us is how to reconcile their dif- 
ferences and eliminate the friction which at the 
present time is retarding our material and in- 
dustrial growth. The popular panacea at 
present is legislation. For example, in 1913 the 
Association of Life Insurance Presdents ex- 
amined 2200 new bi'ls bearing on the subject 
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of life insurance, and this is only one depart- 
ment of business activity. 


AN INEFFECTIVE METHOD 


In the minds of many, possibly of the major- 
ity, there is no abuse in business which cannot 
and should not be corrected by special legisla- 
tion. Certainly this is a cumbersome and in- 
effective method if permanent adjustment of ex- 
isting evils is desired. From the very nature of 
the case the unscrupulous legislator, acting for 
his constituency, is apt to vote and work for its 
interest without regard for the fundamentals 
of fairness and justice to all. If he can tax 
life insurance companies composed of policy- 
holders from all parts of the world to meet the 
financial burdens of his own State, if he can put 
through Congress a bill which will make the 
very rich bear all governmental expenses, if he 
can cut down the revenues of corporations in 
which his people are not interested as owners, 
in the hope that as consumers they may secure 
lower prices, why should:he consider whether 
these laws are based on the old-fashioned prin- 
ciples of equity and justice? If these legisla- 
tors are correctly reported, do we not find that 
in many cases they openly and unblushingly 
base their appeal for re-election on the success 
of their efforts to ‘do’ the other class? 

We see, therefore, that the main causes which 
have led up to our present condition of unrest 
are the phenomenal growth of our country in 
material wealth, the abuses and improper meth- 
ods of some of the leaders in our commercial 
and industrial development, the selfish, dis- 
honest and tyrannical attitude of some of the 
leaders of labor, the exaggeration and exploi- 
tation of these facts by unscrupulous writers in 
our daily press and magazines, the offering of 
detailed regulative legislation as the universal 
cure-all, and lastly the untiring activity of 
political demagogues, whose main aim is to keep 
the public mind in a state of turmoil that they 
in the prevailing confusion may be conspicu- 
ously in the “limelight.’’ 

If there is any truth in the above conclusions, 
the remedy seems to suggest itself from an 
analysis of these disturbing causes. Each of 
the above factors is based upon wrongdoing. It 
is not the business head, nor the labor leader, 
nor the journalist, nor the political reformer 
who has caused the trouble unless he has pur- 
sued his activities on dishonest, improper and 
selfish lines. 


UNIVERSAL UNION 


It is time that as a nation we learned again 
the fundamental fact, axiomatic in its sim- 
plicity, that every part of our body politic is 
dependent upon every other, that no part of our 
country can reach the highest grade of progress 
unless it first ‘recognizes its dependence upon 
every other section, that labor cannot survive 
without the support of capital, nor can cap- 
ital find employment unless labor is at hand. 
Is not the solution to be found in the elimina- 
tion of that which is morally unsound from all 
parts of our business and political life? Is it 
too visionary to suggest that if the good 
in all departments should unite to fight the 
battle for the common weal, the _ solution 
would be near at hand? In view of the envies, 
the misconceptions, the bitter jealousies that 
now exist, the first step would have to be 
toward a better understanding between these 
warring factions. Ignorance of each other’s 
needs and ambitions, mutual distrust between 
the classes, is the root of our trouble. Union 


is always a source of strength, but why union 
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in one class against union in another? Why 


not universal union of all classes, capitalists, 


labor, journalists, legislators, in a real honest 
search after truth; this movement to be free 
from crimination and recrimination and to be 
conducted on lines of mutual concession and 
respect. Such a union of all interests is pos- 
sible only if we can create a quickened moral 
sense. A true, manly, honest, moral revival, 
without cant and without hypocrisy, is what we 
need, and in this lies the real solution of our 
troubles. 


Policy Forms Explained Pictorially 

A very effective illustration of the principal 
forms of legal reserve life insurance policies 
has been prepared by Edward H. Dark, assistant 
supervisor of agents for the United States An- 
nuity and Life of Chicago. It shows in a sim- 
ple manner the cardinal points of life insur- 
ance policies and makes possible comprehensive 
pictures out of the mass of figures of rates and 
policy values shown in rate books and sample 
policies. The compiler illustrates the relative 
amount of protection purchased and the policy 
values created under whole life, ten, fifteen and 
twenty payment life, single premium, ten-year 
term and limited payment endowment policies. 
The idea is a very ingenious one and should 
prove most effective in the hands of agents de- 
sirous of giving their prospects a clear idea of 
what life insurance does. 


Texas Life Underwriters Meet 

The annual meeting of the Texas Association 
of Life Underwriters was held recently at 
Dallas, with a good attendance. The associa- 
tion has a membership of 2038, with six new 
members elected at the meeting. The officers 
were all re-elected, with the exception of A. C. 
Bigger, secretary and treasurer, who was unable 
to accept the nomination owing to other du- 
ties, and Henry Camp Harris, North Texas man- 
ager of the Reliance -Life of Pittsburg, was 
elected to that  offiffice. President Orville 
Thorpe, in his annual address, outlined the ac- 
tivities of the association during the past year 
and urged that the excellent work which was 
started last year be continued in the same ag- 
gressive manner. 


Conclude Actuarial Meeting at Chicago 

The sixth annual meeting of the American 
Institute of Actuaries, which began on Tues- 
day of last week at the Hotel La Salle at Chi- 
cago, came to a close on the following after- 
noon. Franklin B. Mead, of the Lincoln Na- 
tional Life of Fort Wayne, Ind., and Carl] Her- 
furth, of the Montana Life of Helena, were 
elected fellows, and the following associates 
were admitted: J. C. Rietz, S. L. Phelps, G. H. 
Hipp and Robert B. Sturtevant. The next meet- 
ing ‘place probably will be Madison, Wis. The 
selection will be made by the board of gov- 
ernors. 


Columbia Life and Trust Agency Convention 


The agents of the Columbia Life and Trust 
of Portland, Oregon, met at the home office, 
June 9, for their annual convention. An elab- 
orate programme had _ been prepared and 
addresses were made by W. M. Ladd, presi- 
dent of the company, and by T. B. Wilcox and 
Edward Cookingham, vice-presidents, and by §S. 
P. Lockwood, vice-president and general man- 
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ager. The past year has been the most success. 
ful in the company’s history, and the convention 
was largely attended. 


American Mutual Life, Lake Charles, La. 


The American Mutual Life of Lake Charles, 
La., which has been in process of organization, 
will shortly begin business. Among those jp- 
terested in the company are A. L. Watkins, L, 
H. Moss and Arthur Knapp, who have arranged 
to make the $100,000 deposit required by law. 


Company Tidings 
—The May production of the Central Life of Lex. 
ington, Ky., was $2,576,822. 


—Compilation of records of the business of the 
Pittsburg Life and Trust of Pittsburg for May shows 
a substantial increase over the same period of 1913, 


—All records for May were broken by the Illinois 
Life of Chicago during the month just closed. The 
examined business amounted to $3,036,000. Two mil- 
lions are asked for in June. 


—May was the most productive month yet recorded 
by the Great-West Life of Winnipeg. Applications 
for $2,733,702 were received, making a total of $12,- 
503,471 for the first five months of the year. 


—The Guarantee Fund Life Association of Omaha, 
Neb., received $2,448,000 of new business during May, 
as compared with $1,978,000 for the same month in 
1913. A total of $9,508,000 of new business has been 
received this year. 


—The Old Colony Life of Chicago will probably 
enter Kentucky, Kansas, Georgia and South Dakota 
this month. The company has recently been licensed 
in Arkansas, Minnesota, Tennessee, Oklahoma and 
Nebraska. The offices of the company have been 
moved from the fourth floor of the Old Colony 
building to larger quarters on the sixth floor. 


Life Notes 


—Secretary William H. Brown and Actuary Walter 
I. King, of the Columbian National Life of Boston, 
are on a two-months’ trip visiting the principal 
agencies of the company. 

-Ernest F. Deacon has been appointed general 
agent for the Pacific Mutual Life of Los Angeles at 
Atlanta. He was a special agent for another com- 
pany prior to this appointment. 

—Ralph E, Ferguson, general agent at Toledo for 
the Michigan Mutual of Detroit, has been elected 
vice-president of the Ohio Travelers Life, and_ will 
have direct charge over the agency supervision. 

—The Equitable Life of New York has announced 
that hereafter maximum renewal commissions will be 
based on the volume of premiums received for busi 
ness, instead of the volume of business written. 
Under this plan the volume of premiums received 
will be regarded as the unit upon which to base the 
increases in the agents’ compensation. 

—The body of Charles S. Strauss of New York, gen 
eral agent of the New England Mutual Life of Bos- 
ton, was found floating on Lake Mohegan, neat 
Peekskill, N. Y., on Friday last. Mr. Strauss, whose 
office was at 200 Fifth avenue, had been missing for 
about a week. Mr. Strauss came to New York from 
Chicago in December, 1909. He was thirty-four years 
of age. 

—President W. J. Williams, of the Western and 
Southern Life of Cincinnati, was the guest of honor 
at a banquet given recently by the superintendents of 
that company to welcome him home from a four: 
months’ trip abroad. The banquet was given at the 
Hotel Harlin, at Cincinnati, and followed a trip ie 
amusement park near that city. ““Home-coming 
week” was observed by the agents, and in that time 
11,323 applications, for $1116 weekly premiums, and 
$189,000 of ordinary business was written. 
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_The Indianapolis Life of Indianapolis, which has 
been using a disability clause with an extra rate of 
twenty-five cents per $1000, is now issuing a new 
clause with new rates. A new rate book is also being 
issued. 

—A new preferred policy intended principally for 
corporation insurance is being prepared by the Inter- 
national Life of St. Louis. It is expected that ap- 
proximately $5,000,000 of this class will be written 
during the first year. 

_The Methodist Book Concern, in celebrating its 
th anniversary, insured its 1000 employees on the 
group plan in the Equitable Life of New York. The 
insurance exceeds $1,000,000. The employees are cov- 
ered so long as they remain with the Concern, 

—The tuberculosis sanitarium of the Metropolitan 
Life of New York at Mount McGregor, N. Y., will 
be formally dedicated on June 20 in the presence of 
the officers of the company, heads of New York city 
departments and prominent charitable and sociological 
workers. 

—H. G. Lea and P. H. Hoge have been made man- 
agers of the Prudential of Newark at Louisville. Mr. 
Lea has been manager at Louisville for some time, 
and has taken Mr. Hoge into partnership. Mr. Hoge 
was formerly with the Massachusetts Mutual Life of 
Springfield. 

—G. L. E. Klingbeil, president of the German- 
Ametican Life of Omaha, has left, accompanied by 
his daughter, Miss Ruby Klingbeil, for an extended 
business trip to Oregon. and Washington, taking in 
North Dakota and the agency at Sioux Falls, S. D., 
on their way home. 

—Dr. William Stoddart, a member of the classifica- 
tion committee of the New York Life of New York, 
and for thirty-four years connected with that com- 
pany, died recently. He became connected with the 
New York Life in 1880 as a solicitor, and afterwards 
served as manager at Columbus, Ohio. He was re- 
moved to the home office in 1895 as correspondent for 
the agency directors and managers, and when the 
classification committee was formed he was made a 
member. 

—Charles Hughes has been appointed associate 
actuary of the New York Insurance Department, suc- 
ceeding J. Woodward, who resigned to take up 
actuarial work in connection with the State Compen- 
sation Commission. Mr. Hughes has been with Will- 
iam C. Scheide & Co. of Hartford for about a year 
as associate manager in connection with the Prussian 
Life. Prior to that he was manager of the Work- 
mens Compensation Service and Information Bureau. 
Mr. Hughes left the New York Insurance Depart- 
ment two years ago to go with the Service Bureau. 
Harwood Ryan, formerly an associate actuary in the 
Insurance Department, will assume charge of the 
work left by Professor A. W. Whitney, who has since 
been made manager of the Service Bureav. Mr. Ryan 
has been with the actuarial department of the Trav- 
elers of Hartford for several months. 
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FEDERAL SUPERVISION 


Plan Conference to Discuss Insurance 


as Commerce 

President William B. Joyce, of the National 
Surety of New York, is understood to have a 
plan under way for calling a convention of the 
insurance companies of the United States this 
summer for the purpose of discussing the ques- 
tion of insurance being regarded as commerce 
in the meaning of the Federal Constitution. 








Mutual Accident Association of America 
The Mutual Accident Association of America, 
With headquarters at Chicago, is being organized 
by Richard White, an insurance broker of that 
tity. The plan is to write a $5000 frilless con- 
tract at $12 per year. 


THE SPECTATOR 
COMPENSATION RATES 


New York Department Determines 
on Adequate Minimum Charges 


MADE THOROUGH INVESTIGATION 





To Adopt Formula for Calculation Which Will 

Produce Loss Ratio of 66?/; Per Cent and 

Expense Ratio of 33'/, Per Cent 

Superintendent Frank Hasbrouck of the New 
York Insurance Department has issued the fol- 
lowing statement: 

The Insurance Department has this day determined 
a basis of adequate minimum rates for insurers of 
employers against liability for compensation under 
the workmen’s compensation law, in accordance with 
which the adequacy of rates to be filed by insurance 
corporations and associations shall be judged for ap- 
proval. 

The conclusions of the Department have been 
reached only after most thorough investigation on 
the part of its experts who have been employed upon 
the work not only since the passage of the workmen’s 
compensation law, but for months prior thereto, in 
anticipation of its passage; and also after repeated 
conferences with representatives of insurance com- 
panies engaged in the business of liability insurance, 
at which the subject was very fully discussed. The 
last conference wag held in the executive chamber be- 
fore the Governor on Friday, June 5. At this con- 
ference there were present representatives of all the 
large liability insurance companies, both stock and 
mutual, and advocates of both high rates and low 
rates. The members of the State Workmens Compen- 
sation Commission, the State Superintendent of In- 
surance, Deputies Appleton and Hoey, and Messrs. 
Senior and Ryan of the Insurance Department were 
also present. 

The question for determination was the adequacy of 
rates that would ensure to the injured workman the 
payment of the benefits provided for him under the 
workmen’s compensation law and would also protect 
the solvency of the liability companies engaging in 
the business of compensation insurance. 

At all the conferences held upon the _ subject 
Governor Glynn has insisted,'in the interest of the 
manufacturers and employers of labor of the State, 
that the new burden put upon them by this new law 
should be as light as possible. This view of the 
Governor has had the sympathetic support of the In- 
surance Department, and the effort has been at 4ll 
times, while determining what would be adequate 
rates, to have these rates as reasonable as it was pos- 
sible to make them consistent with the solvency of 
the insurance Carriers. 

Of course, the large compensation given to injured 
workmen and to the dependents of those who are 
killed—much larger than provided in similar laws of 
any other State—necessitates a larger premium for 
this liability and compensation insurance than is 
necessary in these other States. 

LEGISLATURE IMPOSED DUTY 

The legislature has imposed upon the Superin- 
tendent of Insurance the duty of approving the ade- 
quacy of rates to be charged for compensation insur- 
ance by stock and mutual companies. This has placed 
upon the Superintendent the responsibility of de- 
termining not only adequate but reasonable rates to 
be paid by the employers in this State. In order to 
ascertain the facts, the Department has made a care- 
ful investigation of the subject and has invited the 
views of all the best experts thereon. Differences of 
opinion have developed among such experts as to 
what is the proper basis for New York rates. All of 
them, however, have agreed that Massachusetts expe- 
rience is a substantial basis for rate making in New 
York. The princpal elements about which the dis- 
cussion revolved itself were, first, what. factor should 
be allowed for the incompleted experience of the 
Massachusetts outstanding claims? second, what was 
the proper factor representing the difference between 
the laws of New York and Massachusetts? and, third, 
what was a proper loading for administration and 
acquisition expenses. 

The Superintendent, acting in conformity with the 
views of the Governor, has determined to reject all 
conclusions which appear to be extreme and to adopt 
a formula for the calculation of rates which will pro- 
duce a loss ratio of 66% per cent and an expense 
ratio of 334 per cent. The conclusions of the Depart- 
ment as to what will constitute adequate minimum 
rates are embodied in the memorandum which follows: 

Schedules of rates to be filed by companies pur- 
suant to the provisions of section 67 of the insurance 
law, in order to receive Department approval as to 
adequacy, must be constructed on the following basis: 

First.—Pure premiums as shown by Massachusetts 
Schedule Z modified by the experience in other com- 
pensation States and by the grouping of analogous 
hazards in minor classifications. 

Second.—To such pure premiums should be added 
a loading of at least 8 per cent for the purpose of cov- 
ering incompleted experience on outstanding claims 
and the catastrophe hazard. 

Third.—For the difference representing the greater 
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benefits provided by the New York law above those 
of the Massachusetts law, a factor of two should be 
used as a multiplier. 

Fourth.—For administration expenses, including ac- 
quisition, loss adjustments, inspections, taxes and all 
other expenses, a loading of 33% per cent of the gross 
premiums will be required. The Department will not 
prescribe the manner in which the 33% per cent 
margin allowed for expenses shall be distributed by 
the companies. It will, however, require that the 
companies do not expend a greater amount of the 
premium for the purposes above indicated. 

With this informaton in their possession, the De- 
partment will expect the companies to proceed im- 
mediately with the printing of the manual of rates, 
and to submit the same for approval not later than 
Monday, June 15. The Department now has in prepa- 
ration a manual constructed on the above formula, 
which will be ready in printed form on the date above 
mentioned. Companies that submit manuals which 
conform to the Department minimum rates, or that 
provide for adequate rates in excess of such minimum 

rates, will receive Department approval as a matter of 
course. Manuals prepared on different formule will 
require a reasonable time for consideration. 

Minimum rates prepared in accordance with the 
formula outlined here will be subject to the following 
reductions: 

First.—On policies excluding the medical benefits 
provided in section 13 of the workmen’s compensa- 
tion law a discount of 20 per cent will be permitted. 

Second.—On polices of employers whose plants have 
been inspected in accordance with a schedule filed 
with this Department, such schedule taking into con- 
sideration the accident experience of the plant, re- 
ductions will be granted to the extent of the results 
shown by the inspection report and record of expe- 
rience. In no case, however, will a reduction be per- 
mitted that is greater than 40 per cent of the manual 
rate. A plan is now being formed by which employ- 
ers will receive the benefit of an early credit on basis 
of inspection, and experience, by a central inspection 

rating bureau. Such bureau will be composed of the 
various insurance carriers in this State, and will be 
under the immediate supervision of this Department. 

With the reductions as above indicated, the gross 
premium shown by manual rates will be subject to a 
reduction of approximately per cent. Employers 
securing the benefits of above reductions will have 
their premiums practically cut in half. It is confi- 
dently expected that the work of inspections and 
merit-rating will be completed by September 1, 1914. 


ACCIDENT UNDERWRITERS’ MERGER 


Proposed Amalgamation Meeting, with 
Favorable Comment 


The proposed plan for the merger of the per- 
sonal accident and health organizations is re- 
ceiving considerable impetus. President Boyer, 
of the American Association of Accident Under- 
writers, and Chairman Shorts, of the executive 
committee of the Detroit Conference, have sent 
letters to the directors of those organizations, in 
which they bring out the following points: 


(1) That better results might be accom- 
plished by forming a new association, to be 
called the National Association of Accident Un- 
derwriters. 

(2) The membership to be personal as well as 
company. 

(3) To include all branches of the personal 
accident and health business. 

(4) That a joint meeting be arranged for, at 
which time all the companies and their officials 
would arrange to organize, adopting constitu- 
tion and by-laws. 

(5) That a programme suitable for the occa- 
sion be prepared by a committee. 

(6) That the date and place of the meeting 
be settled, preferably at Atlantic City, Septem- 
ber 9-11. ‘ 

(7) That the members of the Detroit Con- 
ference, the American Association of Accident 
Underwriters and the Southern Casualty and 
Surety Underwriters, as well as any other or- 
ganizations that can be gotten into line, ar- 
range a fitting procedure to dissolve the existing 
organizations—in this way amalgamating all as- 
sociations under one large national organiza- 
tion, which could and no doubt would be of 
great service to the business. 


The associations interested in the proposed 
amalgamation besides the Detroit Conference 
and the American Association of Accident Un- 
derwriters are the National Mutual Union, the 
Southern Casualty and Surety Underwriters, 
and several minor organizations. It is under- 
stood that many of the members of each have 
expressed themselves as favoring the merger. 
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STATE COMPENSATION 


Draft of New York Standard Form 
Submitted Companies 


TO BECOME EFFECTIVE JULY 1 





Several Companies Announce They Will Continue 
to Operate Under New Texas Rates— 
Other C-mpensation News 


The New York Insurance Department has is- 
sued the following letter to companies which 
expect to write workmen’s compensation jnsur- 
ance when the law becomes effective on July 1: 


Enclosed herewith please find final draft of standard 
form employers’ liability and workmen’s «vmpensation 
policy approved by this Department. Insurance con- 
tracts executed on this form will be accepted as evi- 
dence of insurance under the New York workmen’s 
compensation law by the State Workmens Compensa- 
tion Commission. This Department recommends the 
use of this form on all risks effective after midnight 
June 30, 1914. 

As to employers’ liability policies now in force and 
terminating subsequent to June 30, 1914, this Depart- 
ment recommends the substitution of the standard 
form herewith enclosed. Such substitution may be 
accomplished by printing on the standard form or by 
attaching thereto the form enclosed herewith marked 
“A” 


Form “B,” enclosed herewith, is to be attached 
to the standard form by perforation. When signed 
and returned to you by the assured such form will 
constitute your authority to file on behalf of the em- 
ployer with the State Workmens Compensation Com- 
mission notice of insurance as required by section 
50 of the compensation law, together with copy of the 
insurance contract. 

You will please regard this letter as amending all 
former rulings of this Department relating to policy 
forms and endorsements for employers’ liability and 
workmen’s compensation risks effective on July 1, 
1914. Respectfully, 

FRANK HASBROUCK, Superintendent. 

The forms of endorsement above referred to are as 
follows: 

FORM A 

Whereas, The workmen’s compensation law, being 
Chapter 41 of the Laws of 1914, constituting Chapter 
67 of the Consolidated Laws of the State of New 
York, takes effect, as between employers and em- 
ployees, on July 1, 1914, and 

TERERERE, DRE bo50 585s 6000200008 Company desires to 
protect its assured in respect of the liability im- 
posed by said law. 

It is hereby agreed that the provisions, conditions 
and agreements of the attached standard form of em- 
ployers’ liability and workmen’s compensation policy, 
approved by the Insurance Department of the State 
of New York and by the New York State Workmens 
Compensation Commission, are hereby substituted in 
the place and stead of the provisions, conditions and 
agreements set forth in the policy of this company, 
OR , as respects personal injuries, fatal or non- 
fatal, accidentally sustained, or alleged to have been 
sustained, by any employee or employees of the 
assured within the State of New York (or elsewhere 
as to liability under the New York workmen’s com- 
aren law) happening after midnight of June 30, 
914. 


FORM B 


Gentlemen—I (we) acknowledge receipt of employ- 
ers’ liability and workmen’s compensation agreement 
and policy No. .......... , in the form approved by the 
New York Insurance Department and the State 
Workmens Compensation Commission, which is here- 
by accepted. 

You are hereby authorized in our name and in our 
behalf to file with the State Workmens Compensation 
Commission a notice stating that we have secured 
the payment of compensation provided by the New 
York workmen’s compensation law by taking out a 
policy in your company, insuring the payment of 
such compensation, and you are further authorized to 
file therewith a copy of said policy. Yours, 


Signature of employer. 
Vice-President and General Manager Charles 
I. Brooks, of the Southwestern furety of Deni- 
son, Texas, is now in California, where he is 
looking over the company’s compensation busi- 
ness in that State. The Southwestern was one 


of the first companies to write workmen’s com- 
pensation insurance in California and has a 
large volume of the business. 

The Southern Surety of St. Louis will write 
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workmen’s compensation insurance in Texas 
under the rates filed by the Texas Employers 
Insurance Association. The company has noti- 
fied the Texas Insurance Department to this 
effect. 

At a meeting of the representatives of the 
newly organized mutual workmen’s compensa- 
tion companies at the New York Insurance De- 
partment on Tuesday last, the draft of the plan 
for the formation of a pool to take care of all 
losses over $25,000 and up to $200,000 was 
adopted. The approval of the Insurance De- 
partment has been given the plan. 


TEXAS RATES 

The A&tna Life of Hartford, through C. H. 
Verschoyle, manager of the Texas liability de- 
partment, has notified Commissioner Collier, of 
the Insurance and Banking Department of that 
State, that the company was not writing policies 
under the new schedule rates, but that it was 
soliciting business in order to write it should 
the rider to the schedule of rates be approved. 
A protest against the rider has been filed by 
the Texas Employers Insurance Association. 

The Royal Indemnity of New York has 
definitely decided to continue business in Texas 
under the new State rates. Mitchell, Gartner 
& Co. of Fort Worth, general agents for the 
company in Texas, have received a_ telegram 
from the home office in New York, which reads: 
‘‘We propose to issue at State rates pure com- 
pensation policy and also employers’ liability 
policy.”’ 


Plate Glass Underwriters Meet 


A meeting of the Plate Glass Underwriters 
Association was held on Thursday last at the 
office of the Fidelity and Casualty of New York. 
The principal matters brought up for discus- 
sion were the change in brokers’ and agents’ 
commissions, the attitude taken by an outside 
company, and the proposed penalty of $500 for 
each violation of rules and rates. A commit- 
tee was appointed to confer with the non-mem- 
ber companies relative to a new manual for all 
territories in which the association operates. 

At an adjourned meeting held Tuesday last 
at the office of the United States Casualty of 
New York the association adopted the new 
schedule of rates as approved at a _ previous 
meeting, and was made effective as of May 28 
on all new business and as of July 1 on re- 
newals. The commission question was settled, 
brokers receiving twenty-five per cent and 
agents thirty-five per cent. The rule relative 
to agents in Manhattan was limited to three, as 
heretofore. 


Theo. E. Gaty Guest of Honor 


Theodore E. Gaty, secretary of the Fidelity 
and Casualty of New York, was the guest of 
honor at a dinner given on Thursday evening 
last at the Hotel Woodstock by the company 
members of the Workmens Compensation Ser- 
vice Bureau. Mr. Gaty was presented with a 
handsome silver service in recognition of his 
long and able service as chairman of the bu- 
reau. The presentation speech was made by 
President John T. Stone of the Maryland Casu- 
alty of Baltimore. 


Examine Burglary Underwriters Association 

The New York Insurance Department has 
completed an examination of the Burglary In- 
surance Underwriters Association, and in the 
report just filed the general good the organiza- 
tion has accomplished for all the companies was 
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commended. A review of the present system 
of rating and the rates now in force as revised 
last February was given, and the change in the 
policy form from the blanket system to the re. 
stricted form with the coinsurance clause ap. 
plied was explained, examples of the working of 
the clause being given. The examiners state that 
the practice of the association in the application 
of rates is practicable and free from discriming. 
tion. A table shows that the premiums earneq 
for the entire United States during the past ten 
years amounted to $22,175,091, while the losses 
paid were $7,459,645, which indicated a loss ratio 
of 33.6 per cent. 


Massachusetts Employees Insurance Ass'n 
The transactions of the Massachusetts Em- 
ployees Insurance Association of Boston, since 
it began business on July 1, 1912, are covered 
in the report of an examination of the assgoci- 
ation made by the Massachusetts Insurance De- 
partment as of February 28, 1914. The total in- 
come is reported at $1,412,923, while the disburse- 
ments were $589,836. The association has ad- 
mitted assets of $826,409 and a net surplus of 
$228,720. 


Casualty Notes 


—The Nebraska insurance code has been declared 
constitutional by the Supreme Court of that State. 
The act established the new insurance board, which 
has control of insurance affairs in Nebraska. 


—Ralph A. Ferson, assistant to Chas. A. Bennett, 
manager of the accident and health department of the 
Columbian National of Boston, has resigned, and T. 
C. Sherman has been appointed to succeed him, 
with the title of ‘“‘underwriter.”’ 


—Returns indicate that the amount of business pro- 
duced during the April A£®tnaizers’ contest among 
the .personal accident agents of the Aé®tna Life of 
Hartford is in excess of $68,000—a record which indi- 
cates the success of the contest more eloquently than 
words. 

—President G. Leonard McNeill, of the Massa- 
chusetts Accident of Boston, observed the thirtieth 
anniversary of his association with that company last 
week. The occasion was celebrated in the field as 
president’s day, and an unusual number of applica- 
tions were sent in. 


—During the month of May the Business Mens 
Accident Association of Kansas City received 18 
applications, making a total of 8845 received during 
the first five months of the year, as compared with 
6288 for the corresponding period of 1913. During 
May the association paid $14,928 in accident and health 
claims, making the total amount of claims paid to 
date $394,107. 

—E. E. Clapp & Co. of New York, managers of 
the Fidelity and Casualty of New York, announce 4 
new progressive life indemnity accident policy, which 
embodies all the accident features of the successful 
progressive life indemnity disability policy. The new 
policy pays life indemnity for total disability and fifty- 
two weeks for partial disability. The premium for 
$5000 is $30 per year. 

—United States Manager William J. Gardner and 
the department superintendents ef the American head 
office of the Ocean Accident and Guarantee Corpora 
tion of London tendered a luncheon to former Get 
eral Manager Oscar Ising at the Lawyers Club on 
June 8 to wish Mr. Ising bon voyage upon the occa- 
sion of his leaving for an extended summer tour t0 
Europe. Mr. Ising sailed on the ‘“Kaiserin Augusta 
Victoria,” Tuesday, June 9. 

—President F. D. Harsh of the International Claim 
Association has named John J. Kennedy, manager of 
the health and accident department of the Cleveland 
Life of Clevelarid, as chairman of the press com 
mittee of that organization. Mr. Kennedy was for- 
merly manager of the claim department of the Gen- 
eral Accident of Perth, Scotland. The otier mem: 
bers of the committee are P. B. Eyler, Hartford; Ira 
P. Libbey, Boston, and G. W. Pessinger, New York. 
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